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Chang Wah Electromaterials Inc.
Meeting Procedure of
Annual Shareholders’ Meeting 2021
I. Call the Meeting to Order

II. Chairperson’s Speech
III. Status Reports

IV. Matters for Ratification
V.  Matters for Discussions
VI. Extempore Motions

VII. Adjournment



Chang Wah Electromaterials Inc.
Meeting Agenda

Time: 9:45 A.M., June 17 (Thu), 2021
Place: No. 15, Jing 2nd Rd., Nanzih Technology Industrial Park, Nanzih Dist.,
Kaohsiung City
(Employee Service Center, Nanzih Technology Industrial Park)
1. Call the Meeting to Order [Reports on the numbers of shares from the
attended shareholders)

2. Chairperson’s Speech
3. Status Reports

A.The Company’s 2020 Annual Business Report

B.Report by Audit Committee on review of the 2020 Annual Accounting Final
Reports and Statements

C.Report on the Distribution of Employees and Board Directors’ Compensation

D.Report on the Earnings’ Distribution

E. Report on the Company’s Endorsement, Guarantee and Financings Provided to
Other Parties

F. Report on the Company’s Investment in Mainland China

G.Report on the Handling of Corporate Bonds

H.Report on the Privately Placed Marketable Securities

I. The Descriptions of Proposals from shareholders

4. Matters for Ratification
A Ratification of the 2020 Annual Business Report and the Financial Statements
5. Matters for Discussions

A.Amendment of the“Rules of Procedure for Shareholders’ Meetings”
B. Amendment of the “Procedures for Acquisition and Disposal of Assets”

6. Extempore Motions
7. Adjournment



Status Reports

(1) The Company's 2020 annual business report.
Please refer to page 8-10 of this meeting agenda.

(2) Report by Audit Committee on review of the 2020 annual accounting final reports and statements.

Please refer to page 11 of this meeting agenda.

(3) Report on the Distribution of Employees and Board Directors” Compensation.

The report has been approved by the directors’'meeting on March 17, 2021.According to Article
18-2 of the Articles of Incorporation of the Company, the distribution of employees and board

directors’compensation of 2020 is listed below:

Unit: NT$
Item Ratio Amount Way of Distribution
Employees’
) 2% 21,966,356 o
Compensation ’ All distributed by
i ’ h.
Directors” | 560 7,932,711 cas
Compensation

(4) Report on the earnings’ distribution.
Please refer to page 12 of this meeting agenda.

(5) Report on the Company’s endorsement, guarantee and financings provided to other parties.
Please refer to page 13-14 of this meeting agenda.

(6) Report on the Company’s investment in Mainland China.
Please refer to page 15-16 of this meeting agenda.

(7) Report on the handling of corporate bonds.

Please refer to page 17 of this meeting agenda..



(8) Report on 2020 privately placed marketable securities.

1. The report has been approved by the Board of Directors in the annual shareholders’ meeting
on June 19, 2020. Based on the market and the demand of finance from the Company, the
quota of the securities shall be no more than 12,000 thousand shares (after the value par share
is changed from $10 to $1, the number of shares is changed to 120,000 thousand shares).
Under the quota, one could choose one or more matching methods, executing cash dividend
market shares/special shares that are privately placed, or the transfer of debts with private
placement

2. Considering the fact that the execution time is about to be expired, the Board of Directors
decided on March 17, 2021 that no privately placed shares shall be executed afterwards.

(9) The descriptions of proposals from shareholders.

Explanatory Notes:

1. According to Article 172-1 of the Company Act, the shareholders possessing more than 1%
amount of total shares shall raise shareholding proposals to the Company, with 300 words per
item at its maximum.

2. During the period from April 12 to April 22, 2021 when the Company makes public announcements
of shareholdings on MOPS, there were no proposals accepted from the shareholders during the time,
thus the agenda does not need to be discussed in the annual shareholders’meeting of 2021.



Matters for Ratification
Proposal 1: Proposed by the Board of Directors

Content: Please ratify the Company’s 2020 annual business report and 2020 annual financial

statement.

Explanatory Notes:

1. The Company’s 2020 financial statement (including the parent company only and consolidated
financial statements) were approved by the board of directors on March 17, 2021, audited and
certified by the accountants Yu-Hsiang Liu and Hung-Ju Liao of Deloitte & Touche and reviewed
with the audit committee report by the Audit Committee.

2. The above-mentioned report(please refer to page 18-36 of this meeting agenda) and annual
business report (please refer to page 8-10 of this meeting agenda) are attached herein.

Resolutions:

Matters for Discussions
Proposal 1: Proposed by the Board of Directors

Content: Amendment of the “Rules of Procedure for Shareholders’ Meetings”

Explanatory Notes:

1. The amendments are made according to practical need of execution of the Company and related
regulations.

2. For the comparison table of regulations, please refer to page 37-39 of this meeting agenda.

3. The agenda has been proposed for discussion.

Resolutions:

Proposal 2: Proposed by the Board of Directors

Content : Amendment of the “Procedures for Acquisition and Disposal of Assets”
Explanatory Notes:

1. The amendments are made according to practical need of execution of the Company.

2. For the comparison table of regulations, please refer to page 40-41 of this meeting agenda.
3. The agenda has been proposed for discussion.

Resolutions:



Extempore Motions

Adjournment



Attachments



Chang Wah Electromaterials Inc.
2020 Annual Business Report

The Company is deeply involved in semiconductor packaging materials, such as EME, CRM, lead
frame and IC Substrate. Its major investments include Chang Wah Technology Co., Ltd. the metal
lead frame manufacturer owning 54% of the total shares, and JMC Electronics Co., Ltd. the COF
substrate manufacturer owning 42% of the total shares, and its overall operations focused mainly on
developing semiconductor applications.

Although the COVID-19 pandemic in 2020 had a temporary impact on the Company, the Company's
operations gradually recovered as the pandemic slowed down. While the pandemic was well managed
in Taiwan, the Company was able to capture the effect of switching orders against the odds. Orders
from packaging and testing companies and IDM companies continued to prosper along with the revival
of automobile electronics industries, Accordingly, the Company's consolidated revenue for 2020 was
NT$16.424 billion, reaching a 6% increase year-over-year, boosting the operating profit to $1.321
billion, a 20% increase from the same period last year. However, due to the absence of the one-time
profit contribution from the investee company, VizionFocus Inc., and the decrease in the investment
income of JMC Electronics Co., Ltd. which is recognized by the equity method and the net profit
after tax decreased comparing to the same term of 2020. The net profit of the Company in overall is
$997 million, decreasing by 9% compared to the number last year. The earnings per share is $1.56
and has been earned over one share capital for six consecutive years. The consolidated results of
operations at the end of 2020 are listed as follows:

(Parent Company Only) Unit: NT$1000
ltem 2020 ' 2019 ' 2018 '
Amount Ratio Amount Ratio Amount Ratio
Operating Income 8,998,674 100%| 7,892,295 100%| 7,514,881 100%
Gross Profit 615,464 7%| 535,195 7%| 482,958 6%
Gross Profit Margin 7% — 7% — 6% —
Operating Profit 330,063 4%| 225,240 3%| 252,813 3%
Net Income before Tax 1,068,419 12%| 1,183,214 15%| 930,347 12%
Net Income after Tax 997,299 11%| 1,098,144 14%| 856,079 11%
(Consolidated) Unit: NT$1000
ltem 2020 ' 2019 ' 2018 '
Amount Ratio Amount Ratio Amount Ratio
Operating Income 16,424,018 100%| 15,464,381 100%| 15,756,626 100%
Gross Profit 2,446,976 15%| 2,140,148 14%| 2,320,725 15%
Gross Profit Margin 15% — 14% — 15% —
Operating Profit 1,321,077 8%| 1,097,018 7%| 1,389,868 9%
Net Income before Tax 1,613,366 10%| 1,774,580 11%| 1,748,342 11%
Net Income after Tax 1,362,120 8%| 1,405,855 9%| 1,316,458 8%

[ Financial Performance )

(Parent Company Only)
Item 2020 2019 2018
Financial Structure
Debt Ratio 56% 46% 38%
Long-term Funds to Fixed Assets 14,432% 8,935% 8,089%




Item 2020 2019 2018

Net Asset Value per Share (Note) 10.17 8.75 8.62
Solvency

Current Ratio 121% 121% 124%

Quick Ratio 103% 107% 106%
Profitability

Return on Assets 8% 12% 10%

Return on Equity 17% 20% 15%

Net Profit Margin 11% 14% 11%

Earnings per Share (Note) 1.56 1.72 1.35

Note: The change of share par value was completed in August 2020, and the par value after the split
was $1. The comparative period is the retroactively adjusted net value per share and EPS.

(Consolidated)

Item 2020 2019 2018

Financial Structure

Debt Ratio 62% 55% 49%

Long-term Funds to Fixed Assets 678% 478% 392%

Net Asset Value per Share (Note) 10.17 8.75 8.62
Solvency

Current Ratio 177% 170% 169%

Quick Ratio 124% 139% 131%
Profitability

Return on Assets 7% 9% 8%

Return on Equity 16% 17% 16%

Net Profit Margin 8% 9% 8%

Earnings per Share (Note) 1.56 1.72 1.35

Note: The change of share par value was completed in August 2020, and the par value after the split
was $1. The comparative period is the retroactively adjusted net value per share and EPS.

[ Research and Development]

CWE Group has been deeply involved in the semiconductor industry for many years, and its core
technology lies in its precision of the leadframe process technology. In 2020, the subsidiary, Chang
Wah Technology Co., Ltd. has leaped to the position of the world's second largest wire frame
supplier in terms of revenue and outstanding profit performance. As the Company believes that
QFN (Quad Flat No Leads) is in line with the future development trend of thin and short electronic
products, it continues to develop QFN wire frame products. With the development of 5G, IoT,
Artificial Intelligence and automotive market still leading the long-term development trend, it will
continue to inject the profit of semiconductor market and drive the growth of wire frame demand.

The subsidiary, Chang Wah Technology Co., Ltd. has applied for patent protection for its EMC LED
leadframe, which has the advantages of high density, high heat resistance, anti-yellowness and high
airtightness, and the automatic molding equipment, which applies the 1C packaging technology of
"molding sealant” to the LED leadframe. In addition, the Company has introduced special technology
for high-end wire frame products, and has entered into the major automotive semiconductor
industries, becoming a new growth engine for future operations.



[ Strategy of Future Development )

CWE Group focuses on the production and sales of semiconductor back-end packaging materials, and
continues to transform its manufacturing layout, planning to enter the manufacture of flexible
substrate materials and cross over to IC Substrate board applications. We will also strengthen our
partnership with Taiwan chemical manufacturing companies through equity investment, which will
help the Group expand its footprint into the semiconductor front-end.

The supply gap for QFN leadframes is the largest supply line mainly because of the strong demand
for laptops and tablets, 5G and WiFi 6, automotive electronics and other related chips.

With the rising application of QFN leadframes in consumer electronics, coupled with the trend of
automotive electronics and Mini LEDs taking off, the demand for leadframe capacity will increase
significantly. In order to meet customer’s demand, CWE Group has responded to the government's
"Homecoming" policy and is actively expanding its production capacity through its subsidiary Chang
Wah Technology Co., Ltd.. Aside from the new plant in Kaohsiung, which broke ground in October
2020, we will also actively set up a plant in Malaysia and a plant in Suzhou, China, to achieve the
"One world, Two segments" production configuration and supply major packaging clusters outside
of China respectively to further capture market share. The Group is optimistic for the upcoming
year of 2021, and is expecting to set new records for annual revenue and profitability.

Chairperson: Manager: Accountant:
Canon, Huang Thomas, Huang Elaine, Chen
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Chang Wah Electromaterials Inc.
Audit Committee Report

The Board of Directors had prepared and submitted the 2020 Financial Statements
(including the parent company only and consolidated financial statements). The audit
of the financial statements was completed by accountants Yu-Hsiang Liu and
Hung-Ju Liao at Deloitte & Touche, and an audit report was issued. The audit of the
aforementioned statements, along with issues such as the 2020 Annual Business
Report and the 2020 earning distribution table, submitted by the Board of Directors
was reviewed by the Audit Committee, and no inconsistency was found. The audit
report was issued in accordance with Article 14-4 of the Securities and Exchange Act
and Article 219 of the Company Act.

Yours sincerely,

2021 Annual Shareholders’ Meeting of Chang Wah Electromaterials Inc.

Audit Committee of Chang Wah Electromaterials Inc.

/jf%(%,

—
Convener: éj\ﬁ — %@
Wil ‘

Convener: YP/L % %

Date: March 17, 2021.
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Chang Wah Electromaterials Inc.

2020 Earnings Distribution Table

Unit: NT$

Beginning balance of undistributed earnings

Net profit after tax plus the amount of other items accounted for as
the undistributed earnings in fiscal year 2020

Net profit after tax in fiscal year 2020

Adjustment to retained earnings due to the investment accounted for
using the equity method

Remeasurements of defined benefit plans recognized in the retained
earnings

The accumulated profit and losses from the disposal of the
investment in equity instruments measured at FVTOCI was

directly transferred to the retained earnings

Provision of the legal reserve (10%)
Part provided in the first half of fiscal year 2020

Part provided in the second half of fiscal year 2020
Distributtable earnings in fiscal year 2020

Item of distribution:

The amount of earnings distribution as the dividends for shareholders
in the first half of fiscal year 2020 - cash (NT$0.26 for each share)

The amount of earnings distribution as the dividends for shareholders
in the second half of fiscal year 2020 - cash (NT$1.04 for each share)

Ending balance of undistributed earnings

1,188,854,191

997,299,260

(162,627,053)

2,202,654
47,102,633 883,977,494

(36,451,896)
(51,945,853) (88,397,749)
1,984,433,936

(166,087,837)
(701,361,194) (867,449,031)

1,116,984,905

Chairperson: Canon, Huang; Manager: Thomas, Huang; Accountant: Elaine, Chen

Note:

1. The dividend for each share was calculated with the basis of 674,385,763 outstanding shares by March 17,
2021. If the number of outstanding shares or the payout ratio for each share changes due to repurchase of
shares, transfer or writing-off of treasury shares, or the transition of convertible corporate bonds, the
chairperson shall be authorized to handle all affairs related to the change in the payout ratio of dividends for

shareholders.

2. The part of the share dividends which was less than NT$1 was recognized in the section of Employee Benefit

Committee.

3. The proposals of earnings distribution for the first half and the second half of fiscal year 2020 were
respectively approved by the Board of Directors with resolutions made on Nov. 9, 2020 and March 17, 2021.

12



*020¢ 11dy 21039q poyow A3inbo Juisn 10J PaIUNOIIE JUSUIISIAUL SEM d9JuRIRNS oY, :f 9ION

*SIUOWIAISE So[ks A0y UonONISu0d-01d J0J seojueIens aouewIofIod [eI0)e[[0d 0JUT JOJUS ATSNPUT dWES dY) UT SaTuediod 4oy U0N02}01d JOWNSU0)) 0} SUIPIoddYy “/

'sag3ejuooiad Surpjoyareys 1oy} o3 uortodoid ur Auedwos oy 0) sodjULIENS/SIUSWSIOPUD SIPIA0Id 99)s9AUI O} JO IOp[OydIeyS ‘9

*J9BIJUOD UOIONNSUOD ) UO PIseq 103[01d uononnsuos ay 10 SHUSWSIOPUD J0 sadjuerend apiaoid oy pannbai st uonerodio) oy, °g

"Amuo ue Aq A[102IIpUT 10 A[J091IP SAIeYS SUNOA JO 94,06 10A0 P[OY oIom Jer) sorueduroo usomiaq uy

‘uonelodio) oy} Jo dIysioumo 2,()G I9A0 p[oy A[JO2IIpUl 10 AP SUmo Jey) Auedwod oy ‘¢

‘Kuedwios 99)soAur o) Jo dIysIoumo 9,06 19A0 A[3021Ipur 10 A[3021Ip sumo uonerodio) ayl g

‘s drysuonefar ssoursnq sey uonerodio)) oy ey Auedwoo |

1SMO[[0] Sk d1e padjuerens/pasiopus uroq Ayred oy pue J0jueIens/IosIOpUd Y} UIMIdq sdrysuone[ay ¢ 9JoN
"HOM 19U ST JO 940G POXI 10U [[BYS S9juLILnS JO JUNOWE [€)0) o], "YHOM JOU SI JO 2,07 PIIOXI JOU [[eys AU [ENPIAIpUI AUk 0} sagjueIens Jo junowe dy T :'pyT <o) ASojouyda] yep Suey) :z 9oN
*SJUSWIONE)S [RIOURUL)
PAOMIIADI IO PAJIPNE J$AJR ST UI YHI0OM Jou S uoreIodio)) ) Jo 9,05 PIeIxa jou [[eys diysuone[ar ssauisng o) anp A)uo [enpIAIpur Aue o) sodjuerens jo junowre oy ‘odjuerens oy) im diysuonelar ssoursng sey Iojuerens oy jo 3dooxyg g
*SJUSUID)E)S [BIOUBUL] POMIIAII JO PAYIPNE SB[ S) UI YHI0M 13U s, uonerodio)) ay) pasoxa jou [eys uoneiodio) ay) Aq papraoid saojuerens Jo junowe [e10) YL |
:SMO[[O] SE I )] ‘, SIJULILND) PUB SJUSWISIOPUH JO UOISIAOL] JO SAINPAJ0I{,, SILIRIPISQNS S)I pue uoneiodio)) sy} Yim 9oUBpIodde uf
*SJUSWIONE)S [BIOUBUL)
PIMIIADI IO PAYIPNE $3Te] S UI YoM JAu s, uonerodio)) oy} Jo 9,07 PO9xo jou [[eys diysuoneal ssauisnq 0} danp Aud [enpialpur Aue o) sdojuelens Jo junowe oy} ‘@ojuerens oy yim digsuonefal ssauisnq sey Jojuerend oyp jo ydooxg ¢
*SJUSWID)L)S [BIOUBUI] POMIIAJI IO PI)IPNE IS SI1 UL YoM Jou s, uoneiodio)) oy} Jo 9,0S Paddxa jou [[eys uonerodio)) ayy £q papiaoid sesjuerens Jo junowre (€30} Y], °[
ISMOJ[OJ SE dIe S)IUI] ¢, SOJULILND) PUL SJUSWIASIOPUF JO UOISIAOIJ IO SAINPIO0IJ,, S, U0eI0dIo)) o) YHIM 9OUBPIOJOR U] ] 9JON
PYT0D
¥ Pue T sa0N oN ON oN 0£6'799°T - - - - 0€S THE TLI'S90°1 9 "PYT 0D S[BHOIRI IYOMYUO|  ASO[ouyod] yem Sueyd| |
*ou] S[BLIDJEWONOAT PIT0D
TN SOA ON ON 0£6'799°T 80T - SEN SP9°0T1 SPO0TT TLI'S90'T T qepm Suey) reysueys|  ASojouyoar yem Sueqd I
oup w_ﬂ:uuﬂEOh_ov_m—
1910N SOR ON SO 8LSYPTE $ SLO - $ X T €88y § SR TN 1€°66°1 § 4 yem Suey) reqSueys uonerodiod ayr| 0
(%) syudwd)e)g Taeq
BUI() PUBIUIEIN Areipisqn, Auedwo)) juaie m_“w_“ﬂ.—_a 9. M&W.MM:M&E—. £ www_hwwwh«m 0, 0LId uMmuh:ﬂu«-..ﬂ.. (g 90N)
ur Aipipisqng 1pIsqng pdwo) yuareq l \% jsape] ynby | £q paziesare[jod umeiq poLRg Yo 03 PAPIAGI] € 3ON — 1oPIAGIZ 10pIEIENS
AON Aq papiaoag Aq papiaoag JdjueIens) JON 0} dd)ueiens) Jduesens Jduefeg Surpuy | dy) 10y Junowry Junowy diysuonepy ‘ON
0) papraoag A[rem)dV junowry /udUIdSIopuUy
aayuesEns Jd)ueaens Jdjuerens AududsIopuy /AUdUIASIOPUT AUdUIdSIOpUT WNWIXEA J9ueiens)
WNWIXEA pajeMuNIV Jo junowry AUdudsIopuy
Jo oney uo sy Jd)ueIEND/29S.I10puUy

(ASIMIIY)Q PABIS SSI[U[) ‘SAB[[O(] UBMIB], MIN JO SPUBSNOY |, U])
0207 ‘1€ YHIINIDAA AHANT YVAX AHL 404
JAAIAOYd SHALNVIVND/SINAWIASIOANH

SOLIBIPISQNS PUE *dU] S[ELIdBWO.IINY YeAp Suey)

0207 183X [BISI] Ul 9)UBIBND)/JUIWISIOPUT °|

13



"SJUDUIDIR)S [BIOURULJ PIJBPI[OSUOD Y} WIOLJ PAIJLUILID SBM JUNOWY G AJON
SuroueUIl} WIA}-1I0YS J0J PAAU YL T
diysuonear ssaursng [
:SMO[[O] Se SI [BIOURULJ JOJ INJRU AU :f JON
"SJUSUIdIE)S [RIOURUILJ
POMIIADI JO PIAYIPNE ISAJB[ S) UL YoM Jou s .uonelodio) ay) paooxd jou [[eys ‘9,00 ] JO Sulpjoyareys 102IIpul 10 102IIp Sey AIud judred oy) d10yM ‘SILIRIPISQNS Y} FuOWe SUBO| JO Junowe [ej0) oY, "py <0 Np3udy) soruonod[d HS :€ 9ION
"YHOM U SI JO %0f PIIOXI 10U [[BYS SUBO] JO JUNOWE [B)0) OY) 10 JOMOIIOq [BNPIAIPUI AUB I0J SUBO[ JO junowre 9y, :'pyT 0D AJojouyos] yep Suey) :z 910N
*SJUOUIA)L)S [RIQURUL) PIMOIADL JO PAUPNE ISR S) UI [LI0M JU S, U0eI0dIo)) Y3 JO %] PAI9X2 JOU [[BYS UONBZI[NN SUIA[OAI BIA JO SJUSWI[[BISUI UI QOUBAPE J0J SUBO[ JO JUNOWE Y[ ¢
*SJUSUID)E)S [RIOUBUL] POMIIAJI IO PIIPNE ISOJE] SII UL YHIOM JoU S, u01e10d1o)) 9y} 9,7 PO99X9 10U [[BYS JOMOLIOq [enPIAIPUL AUE 0) SUBO[ JO JUNOWe o], ‘g
*SJUSUISIL)S [RIOURUIJ PIMOTAI IO PAJIPNE JSI)E] SII UI YAI0M JoU S, uoneIodIio)) 9y Jo 9,0 PI9IXA JOU [[eYS SUEO[ JO JUNOWE [810} YL [
1SMO[[0} Sk d1e syl ‘uonerodio)) ay) Aq paysijqeIse  IoYi0 Surdueul] Jo $S9001d Y L,, 0} SUIPIODY ] ON
PY1 o) noyzng | *pry “0) npduay)
£ 910N 8LE'LYY 8LELYY JuoN - sueo| jo sjuowkedoy | - T Sl - 088°0LI 206781 SOK [qBARIAL IO 19 HS q HS 4
"o P
S[ELIDIBWONII “00) ASojouyoay,
72N PrE0EIT PrE0EIT auoN - [endes Bupesado | - 4 $TT - 0zLTy 0zLTy N SA[qeAL2021 1910 | yeA Suey) reydueys e Sueyd|
I
Py 0D noyzng “0)) ASojouyday,
TN PPEOEIT PPEOELT QuoN - - 60L°959 I ST60 P9TLOY $9T'LOY 002'LT SO SO[qBAINIAL OYIO 19 HS qem Sueyd I
P
00 ASojouyday,
1 910N 798'865°T  $ 9IL'6r9  § $ auoN - $ [endeo Sunerndg | - S 4 1 0000 S 00000C  $ 000°00%  $ SOA sa[qeAte0a1 1oyl0| - ABouy yem Buey) uoneiodio)y aqL| 0
iy Jupueug oy, | g A0 RN wa wapes |5 Junowy (v 910N) (%) ey G208 3 potiag oy faed Junosay fored susdwon 3 .
0N s, Auedwo) Supueury umo.LIOg Yaey 10p oouemory | PMPUEAAOVUOSER |y sucueay, | Surueurg a0y ampey | ysosopug - UEIEE SUPUE | 101 souejeg wnwxery| paepy | Juowaies jeouvury Aed-1opunod Ausduod supueutd °N

0y sy Supueuly

[e1a)e[[0)

Arenpy Junowry

(ISIMIIY) PIIEIS SSI[U() ‘SIB[[O( UBMIBT, MIN JO SPUBSNOY ], U])
0207 ‘1€ YAGINADHAA AAANT YVIA AHL 40A
SYAHLO OL AAdIAOYUd ONIONVNIA

SILIRIPISqNS PUE “dUJ S[BLIAIBWOIIIT YBA\ Suey)

0207 183X spuny Jo Suiueor| *g

14



(panupuo))

"aWodul dAIsuayaldwod Jay1o ybinoayy anjea ey e Auedwod paisanul 8yl AQ JuswIsaAulal 8y} Jo Alinba Ul 013U0d JO SSO| 8y} 03 anp Ajurew Sem a|qe) 9A0GR 3yl Ul UBMIR] WO} Palilal JUNoWe JUSWISaAUI paje|nwindde ay) ul abueyd ay L

202'T84INY JO BWOdUI JUBWISAAUL JO UOIeLIRdal Payeinwnode "p1 0D NpBuayd UoISIBId HS ‘(puesnoyl Z8T'€2ASN) PUesnoy TEF'09THINY JO WO0dUl JUSWISSAUL JO UomelIedal palejninade “pi “0D npbusyDd soluosds|3 HS

'€ 910N

(puesnoy) /z0'9ASN) PUBSNOY} Z89'6ETINY 4O BLUODUI JUBLLISBAUI JO UoIeLIRdaI PaleINWNDL U S|eLIaIew01108]3 yep Bueyd reybueys ‘(puesnoys 79 TTASN) pUeSnoy)

:Z 910N

‘uoifal piyy e ul patalsibas Auedwod Buipjoy ybnosyy 1sanul 'z

:5911063180 0M] BUIMO|[0} BU 0JUI PAIJISSE]D 818 SPOLISW JUBLLISIAU]

JuswilsaAul 1331 ‘T

:T 910N

VIO ‘UOISSILILIOD JUBWISAU|
ayy Aq pare|ndis spuswisaAuU|
10 JUNOWY 3y3 uo 1w Jaddn

V30N

‘UOISSILIWIOYD JUBWIISAAUL By}

AQ PazII0yINY UNOWY JUBWISAAU|

0202 'T€ 4a0Wwiada( Jo se
BUIYD PUBUIBIA Ul STUBLIISAAU] 40}
20UBIIWSY PIEAMIND PaIRINWNIDY

- €16'662'T 80€'v9 P11 0D ABojouydal yepn Bueyd
- $ 1€9'260'T $ 62¢'0€S $ uoesodiod sy L
(9 210N) (G pue  S310N) (€ a10N)

Auedwo) 101senu|

S|00}
uoistoald pue sjeusyew Buibexoed
10J9NPUODILSS ‘BUIeljpEs]
40 Buiyjas pue Bunnioeynuew 11 0D
- £92'82 €16'SST 00T 128'TST - - - z 000'2TL ‘Burdojanap ‘Buiyoseasay| noyzng soluo93|3 HS
*018 yuawdinba pue Assuryoew
‘sjonpoud 21u0199)9 ‘Juswdinba
pue s[eriayeLU J0}oNPUOILSS
- 19L'7L 9€6'c 00T 9€6'E 80E'Y9 - 80E'%9 T 096'0S “au] (reybueys) D1MD
s]00} uoisivald pue
S|elIalew J0}oNPUODILLIS ‘Burelypes|
3o Buryjas pue Buunioeynuew ‘P 0D
Z 810N Sr9'ore 656'TGE 126'8S 00T ¥29'85 108'TE - L08'TE 4 089'66 Burdojanap ‘Buiyosessay| npbusyo uoistosld HS
juawdinba pue sfelalew | -ouj sjeleleW0.199|3
Z 310N oTT'T8T z50'82€ Se0'LY 00T S8L'YS 899'6YT 2528 960'L9 z 0Z6'€TT BuiBexoed | 1oy Juabe ue se Bunov|  yem Bueyd reybueys
5100} uoIsidaid pue
S[eliaJew J0}oNPUOdIWaS ‘aLepes)
40 Bun(es pue Buunjoeynuew ‘P 00 npbuayd
Z 310N 208'269 $ 186'c€8  $ L90'VST  $ 00T 190'YST  $ 110'99 $ $ |- 110'99 $ 4 080'zve ¢ ‘Burdojenap ‘Buiyoreasay $01U0AY8|3 HS
0202 ‘T€ 48qW828Q JO JUBLWLISAAU| 020z ‘TE Jaqwiadag 020z ‘T Arenuer
S a1L103U] BLLISAA] @U% 1 SAI0N) (8 pue £ S310N) 10341pU| T J0 se uemie| pJemu] pJemino 40 se uemie| (T 810N) jendes ui-pred
810N o uoneLedoy 0202 ‘T€ 18qWadaq Jo (sso) 10300110 40 (5507) AWOoU] 19N W14 SJUSLWISBAU| 40} W04 SJUSWISBAU| 40} | JUBWISBAU| 40 JUNOWY (2101 $1ONP0OJd pUe sassaulsng urey Auedwo) aa1sanU|
4 SB[ se unowy Buikired ures JusWIsaAU| | Jo diysisumo Q0UBNIWSY PIEMINO 20UBNIWAY PJeMINO | JO POYIBIA
pael v 109 pareINWNooY Spund Jo souERIWSY pare|NWNooY

8371avl

(8S1IMUBYIO PaIeIS SSB|UMN ‘SJB|j0g UBMIB] MBN JO Spuesnoy | uj)

0202 ‘T€ ¥39INIOIA AIANT ¥VIA IHL JO4

VNIHO ANVINIVIA NI SINIIWLSIANI NO NOILYINHOLNI

saLIeIPISgNS pue "ou| S[elI8Yewo.41993 Yyep Bueyd

15



(papnjouod)
"SJUBLLBNE]S [eIOUBUIY PAYEPIIOSUOD 8U} WO PajeulWl|d SeM JUnowy/
‘palsalle pue palipne sjuswalels [eIdueULy 8yl SI UoIuBooal (SSOJ) BWI0JUI JUBWISAAUL 10} SISeq 8y

“JUNOLUR JUBWISBAUI B3 10} BUI|18D OU SI 813U} 0S ‘SIR4Y J1LIOU0IT JO ANSIUIA J0 Neaing JuswdolaAsq [BLISNPU| 8y} WoJy sialenbpeay [euonrelado ay) Jo [eacidde sy paureiqo uonesodio) ayy
‘8002 '6¢ 1SnBNY palep . BuIyD PUBUIRIA UI UOHRIad00)) [EDIUYIR], 10 JUAtmSIAU] Jo [eroiddy oy SurtIonon uonenSay,, papuse auy} pue DOY ‘SIIely JILOU0IT Jo ANSIUNA 843 JO 08970970/60 'ON JalaT I1Z-Usys-Buir ayj o) Juensing

‘Burinionaisal euoijeziuebio Aqg (puesnoyl 029‘8ASN) "ou| S|eliarewo0.199]3 Yepn Buey) reybueys pue (puesnoyl G9T'€ASN)
"pr1 00 npBuayDd uoisvid HS ‘(puesnoys €€8'6ASN) "PIT 00 NPBUBYD $I1LU013IT HS palinboe Ajoslipul pue piT S[ELSYEWOII8]T dSM JO %00T PaImboe Py ald dGIed eIy HS ‘AIeIpisqns s,uonerodio) o) ‘L107 1209010 Ul
‘Burinionaisal jeuoneziuehio Ag uonelodiod ayr Ag paumo sem Jey (puesnoyl 88T TASN) Pr1 0D npbuay)d uoisidald HS pue (puesnoyl TG/ '€Asn) ‘PI1 0 npbuay) so1uonds|3 HS ‘(puesnoyl £0€TASN) P11 0D NOYzZNS $21U0193|3
HS Jo diysiaumo paslajsuedy Ajpoalipul pue p1 0D ABojouyodsl yep BueyD ‘Aseipisgns s)i 0] "p1 "8ld d1410ed RISY HS JO Sateys s}l JO 940p plos uonelodio) ayl ‘/T0Z aunt ul ‘1anoalol “(puesnoyl zg9'cdasn) pi1 oD npbusyd
uoIsioald HS pue (puesnoyl §69'6ASN) PI1 "0 NPBUSYD sIIU0IBIT HS ‘(PUBsSnoy) 95€'2ASN) P 00 Noyzns so1uonddf3 HS Jo diysisumo palinbde Apoalipul pue ‘py 0D S[eLIdfeIN HS Woly "pYT "dld Jl41oed BISY HS JO Saleys
SH J0 9609 8seyaund D LMD ‘AreIpisans 8y} ‘LT0Z YOJeIA Ul "puesnoy} 000'2dsn "oul (reybueys) DLMD d1om sejyy orwouodd jo Anstutjy ayy £q paaoidde 'py 0D A3ojouyoa], yemp Suey) Arerpisqns s uoneiodio) ay) Jo sjuWISaAUJ

"BUIYD AND uenBbuoq ul 'p1 0D S1981U0Q [2911193]3 T-0UIS JO %60€ BulumO Ul pa)nsal AoaxIpul Yolym ‘puesnoy Z61°S6ZALN 10F "PYT 0D UOHOUUOD) IOAJIS SI[[IYIAIS JO AIBYS %0€ S,d10D) [3U] YOJ0IOIA TeIsole]
Ang 01 uonelodio) ayy panoidde sireyy o1LoU0d3 Jo AISIUIA 8yl ‘020z YdJe Ul ‘Burinjonnsal feuoizeziueblo Aq (puesnoyl 0/9'8ASN) Ou| S|eLIalewo399]3 yepn Bueyd reybueys pue (puesnoyl G9T'€AsN) Pl 0D npbusy) uoisioald
HS ‘(puesnoyl ££8'6dSN) "PI1 0D NpBUaYD S21U0I193|F HS J0 dIYSIaUMO paliajsuel) Ajoalipul pue "pi "ald d119ed BISYY HS 0} "1 S[elia1ewolids]3 dSM ‘ATeIpisgns s 40 9400T PJos uonesodiod ayi ‘210z 4890190 Ul (000‘88T‘T$SN
:90ud) pi7 0D npbusy) uoisidald HS pue (000°TS2'e$SN :@oud) ~pi7 0D npbuayd soluonds|g HS ‘(000°€0S‘T$SN :991d) "piIT 0D Noyzns $91U0A8IT HS JO Saleys saluedwod aaiy) Buiiiajsuely Ajpdsiipul pue ‘Burinioniisal
[euoneziuebio ybnoiyy Aq p11 00 ABojouydal yepn Bueyd Aseipisans ayy 03 saseys S, Pl 8ld d1419ed BISY HS S,210debulsS Jo 9401 8yl pjos uonelodiod syl ‘2T0g aunc ul (000'vS'zesn :8o1d) pi7 0D npbusyD uoisidBid HS pue
(000°€9t*9$SN :80ud) P17 0D npbuayD SA1U0LI3[F HS ‘(000°T2S TSN :921d) "pI] 0D NOYzZNS $I1U01I81T HS JO UoIBal puejurew papnjoul saluedwod € Jaylo Jo saseys ay) palinbae Aj3daiipul pue "pi 0 S[eLdle|N HS asaueder woly
P17 "ald dI19ed BISY HS S,810deBulS JO sareys ayl Jo 90 paseyaind uonesodiod syl ‘2 T0Z Y2JBIAl Ul “puesnoyl 000'029INY P 0D [eLISIBA PaoUBAPY NOYLD pue puesnoyl 898AsSN 'Pi1 0D ABojouydal Alo1nosja0ioyd uenbuepn
ogBuIN ‘puesnoy) £19'2ASN P11 0D (noyzinH) ABojouyds ] 21U0I8|T YIap\ MOH ‘puesnolyl 006ASN PUB puesnoyl 0Z0'00TEINY ‘P "0 $J1U0I8[F 8HBM NOYZINH ‘puesnoyl TSSAsN P 0D sotuondo oewurg Buelin ‘puesnoy)
G//'7ASN pue 622'6TAINY "dul S[e1arewonds|3 yem Bueyd reybueys ‘puesnoys #9asn "pr1 0D (usyzusys) ABojouydal nA MoH ‘puesnoul 00Z'9asn "py1 “00 (usyzuays) ABojouydsL UOISIRIG YIS MOH ‘puBSNOUl 9,asn
P17 0D ABojouydal [elIsIeN 1019NPUOdIWSS H?®T IXNAA ‘PuUBSNOY) 050 TASN P11 0D npbusy)d uoisIdald HS ‘puesnoyl 00T 'zasn "Pr1 0D npbuayd so1U01109|3 HS 8Jam siieyy d1ouod3 Jo Ansiuly syl Aq panoidde sjuswisanu|

8 90N

1/ 810N

:9 810N

:g 310N

'y 310N

16



Chang Wah Electromaterials Inc.
Handling of Corporate Bonds
April 30, 2021

Type of corporate bonds

Domestic unsecured convertible bonds of the 4™ issuance

Date of issue

Nov. 25, 2020

Carrying amount

NT$100,000 for each certificate

Location of issue and trading

Issued within the country, listed in the Taipei Exchange

Issue price

NT$100.50

Total amount

NT$1,200,000,000

Interest rate

Coupon rate: 0%

Expiration

5 years; Expiration date: Nov. 25, 2025

Guarantee institution

None

Trustee

Taishin International Bank

Underwriter

KGI Securities Co., Ltd.

Certified attorney

Attorney Peng, Yi-Cheng, Handsome Attorneys-at-Law

Certified public accountant

Deloitte Taiwan

Cooperating CPA in the most recent fiscal year: Liu,
Yu-Hsiang and Hsu, Jui-Hsuan

Cooperating CPA in the most recent term: Liu, Yu-Hsiang,
Liao, Hung-Ju

Method of redemption

Except being converted in advance, being redempted by the
Company in advance, being sold by the creditors in advance,
or being written off due to repurchase by the Company, the
corporate bonds will be redempted by cash payment in one
time according to the carrying amount.

Unpaid principal

NT$177,200,000

Provisions for redemption or payoff in advance

Please read the regulations on the issuance and conversion of
the corporate bonds.

Provisions of limitation

None

Name of credit rating agency, date of rating, and the
rating of corporate bond

None

Amount of the corporate bonds that
were converted (by exchange or share
subscription) to common shares,

. global depository receipts or other
Other rights marketable securities by the print date
attached of the Company’s financial statements

The corporate bonds were converted to 43,155,980 common
shares.

Regulations of issuance and
conversion (exchange or share
subscription)

Please refer to the information about issuance of bonds
provided in the Zone of Bonds and Trust at the MOPS.

Potential dilution and current rights of shareholders may
be caused by the regulations on the issuance and
conversion, exchange or share subscription, and the
conditions of issuance

If all the creditors of the convertible corporate bonds ask for
conversion based on the conversion price of NT$23.70, the
maximum dilution rate will be approximately 7.34%. The
effect of dilution should be limited.

Name of the custodian agency for the exchange target

None
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2020 Parent Company Only Financial Statement

INDEPENDENT AUDITORS’ REPORT

Chang Wah Electromaterials Inc.
Opinion

We have audited the accompanying standalone financial statements of Chang Wah Electromaterials Inc. (the
“Corporation”), which comprise the standalone balance sheets as of December 31, 2020 and 2019, and the
standalone statements of comprehensive income, changes in equity and cash flows for the years then ended, and
the notes to the standalone financial statements, including a summary of significant accounting policies
(collectively referred to as the “standalone financial statements™).

In our opinion, the accompanying standalone financial statements present fairly, in all material respects, the
standalone financial position of the Corporation as of December 31, 2020 and 2019, and its standalone financial
performance and its standalone cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and auditing standards generally accepted in the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the Corporation in accordance
with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

As described in Note 21, the Corporation had changed the par value of its ordinary shares from NT$10 to NT$1
and had reissued the capital shares in August 2020. Moreover, as described in Note 25, earnings per share were
adjusted retrospectively.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements for the year ended December 31, 2020. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Key audit matters of the Corporation’s standalone financial statements for the year ended December 31, 2020
are stated as follows:

Revenue Recognition of Specific Product

Due to the fact that the management may be under the pressure of achieving certain goals and market
expectations, the possibility of overstating sales may arise. Sales of EME account for 34% of net operating
revenue. Thus, the main risk of revenue recognition of Chang Wah Electromaterials Inc. is whether the sales of
EME actually occurred. Therefore, revenue recognition of EME is deemed as a key audit matter.
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The audit procedures we performed in response to the above key audit matter are the following:

1. We understood the design of internal control and tested the effectiveness of the implementation of the internal
control on recognition of revenue from sales of EME.

2. We selected appropriate samples from the sales revenue record of EME, and examined the customer purchase
order, proof of delivery, and proof of payment as pertaining to the same transaction counterparty.

3. We obtained details of sales returns and allowance for the year and after the year and verified that the sales
transactions actually occurred before the balance sheet date.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

Management is responsible for the preparation and fair presentation of the standalone financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and for
such internal control as management determines is necessary to enable the preparation of standalone financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Corporation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Corporation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the Corporation’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the auditing standards generally accepted in the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
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are based on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Corporation to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or business
activities within the Corporation to express an opinion on the standalone financial statements. We are
responsible for the direction, supervision, and performance of the Corporation’s audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements for the year ended December 31, 2020 and
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Yu-Hsiang Liu and
Hung-Ju Liao.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 17, 2021

Notice to Readers

The accompanying standalone financial statements are intended only to present the standalone financial
position, financial performance and cash flows in accordance with accounting principles and practices
generally accepted in the Republic of China and not those of any other jurisdictions. The standards, procedures
and practices to audit such standalone financial statements are those generally applied in the Republic of
China.

For the convenience of readers, the independent auditors’ report and the accompanying standalone financial
statements have been translated into English from the original Chinese version prepared and used in the
Republic of China. If there is any conflict between the English version and the original Chinese version or any
difference in the interpretation of the two versions, the Chinese-language independent auditors’ report and
standalone financial statements shall prevail.
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Chang Wah Electromaterials Inc.

STANDALONE BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at fair value through profit or loss - current (Notes 4 and 7)
Financial assets at fair value through other comprehensive income - current (Notes 4 and 8)
Notes and accounts receivable, net (Notes 4, 5 and 9)
Accounts receivable-related parties, net (Notes 4, 5, 9 and 30)
Other receivables (Note 30)
Inventories (Notes 4 and 10)
Other financial assets - current (Notes 11 and 31)
Other current assets

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through profit or loss - non-current (Notes 4 and 7)

Financial assets at fair value through other comprehensive income - non-current (Notes 4 and 8)

Investments accounted for using the equity method (Notes 4 and 12)
Property, plant and equipment (Notes 4 and 13)

Right-of-use assets (Notes 4, 14 and 30)

Investment properties (Notes 4, 15 and 30)

Intangible assets (Note 4)

Deferred tax assets (Notes 4 and 24)

Refundable deposits

Other financial assets - non-current (Notes 11 and 31)

Other non-current assets

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Notes 16 and 31)
Short-term bills payable (Note 16)
Contract liabilities - current (Notes 4 and 22)
Accounts payable (Note 18)
Accounts payable-related parties (Notes 18 and 30)
Dividend payable
Other payables (Notes 19 and 30)
Current tax liabilities (Note 24)
Lease liabilities - current (Notes 4, 14 and 30)
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Bonds payable (Notes 4 and 17)
Long-term borrowings (Note 16)
Deferred tax liabilities (Notes 4 and 24)
Lease liabilities - non-current (Notes 4, 14 and 30)
Net defined benefit liabilites (Notes 4 and 20)
Guarantee deposits

Total non-current liabilities
Total liabilities
EQUITY (Note 21)
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Total equity
TOTAL
The accompanying notes are an integral part of the standalone financial statements.

(With Deloitte & Touche auditors’ report dated March 17, 2021)
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December 31, 2020

December 31, 2019

Amount

$ 637,657
28,010
767,426
2,114,890
4,216
120,340
452,647
163,920
22,448

4,311,554

188,944
3,692,162
6,178,261

76,871
25,274
25,192
512
58,128
343
102,509

7,680

10,355,876

$ 14,667,430

$ 1,046,138

55,307
1,099,983
626,087
166,088
495,305
45,536
6,736
32,396

3,573,576

1,133,142
3,328,720
92,171
22,742
18,349

1,575

4,596,699
8,170,275
638,799
2,112,872
1,069,492
1,277
1,870,292
2,941,061
804,423
6,497,155

$ 14,667,430

%
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5
5
1
3
1
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1
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Amount

$ 605,325
36,443
771,843
1,893,781
5,229

208,199
372,077
50,000

37,229

3,980,126

163,005
586,433
5,420,738
79,247
30,663
33,281
1,943
62,548
343

500

6,261

6,384,962

$ 10,365,088

$ 700,000
200,000
89,229
995,340

3,284,487

1,333,281
105,198
29,561
20,031

1,575

1,489,646
4,774,133
638,799
2,066,051
974,269
1,277
1,790,605
2,766,151
119,954
5,590,955

$ 10,365,088
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Chang Wah Electromaterials Inc.

STANDALONE STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OPERATING REVENUE (Notes 4, 22 and 30)
OPERATING COSTS (Notes 10, 23 and 30)
GROSS PROFIT
REALIZED (UNREALIZED) GROSS PROFIT ON
TRANSACTIONS WITH SUBSIDIARIES AND
ASSOCIATES
REALIZED GROSS PROFIT
OPERATING EXPENSES (Notes 9, 20, 23 and 30)
Selling and marketing expenses
General and administrative expenses
Research and development expenses
Expected credit loss
Total operating expenses
PROFIT FROM OPERATIONS
NON-OPERATING INCOME AND EXPENSES
(Notes 23 and 30)
Interest income
Other income
Other gains and losses
Finance costs
Share of the profit of subsidiaries and associates
Total non-operating income and expenses
PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE (Notes 4 and 24)
NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS)
(Notes 20, 21 and 24)
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For the Year Ended December 31

2020 2019
Amount % Amount %

$ 8,998,674 100 $ 7,892,295 100
8,384,992 93 7,359,635 93
613,682 7 532,660 7
1,782 - 2,535 -
615,464 7 535,195 7
135,133 1 124,424 2
149,970 2 150,012 2
142 - 113 -
156 - 35,406 -
285,401 3 309,955 4
330,063 4 225,240 3
6,797 - 11,760 -
179,880 2 53,184 1
(39,621) - 205,766 2
(41,621) (D) (19,798) -
632,921 7 707,062 9
738,356 8 957,974 12
1,068,419 12 1,183,214 15
71,120 1 85,070 1
997,299 11 1,098,144 14

(Continued)



Chang Wah Electromaterials Inc.

STANDALONE STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

For the Year Ended December 31

2020 2019
Amount % Amount %
Items that will not be reclassified subsequently to
profit or loss
Remeasurement of defined benefit plans $ 1,462 - $ (1,701) -
Unrealized gains and losses on investments in
equity instruments at fair value through other
comprehensive income 604,744 6 195,393 2
Share of the other comprehensive income of
subsidiaries and associates 158,115 2 37,097 -
Income tax relating to items that will not be
reclassified subsequently to profit or loss (292) - 181 -
Items that may be reclassified subsequently to profit
or loss
Share of the other comprehensive income (loss) of
subsidiaries and associates (27,075) - (92,858) (1)
Income tax relating to items that may be
reclassified subsequently to profit or loss (3.179) - 5,341 -
Other comprehensive income for the year, net of
income tax 733,775 8 143,453 1
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 1,731,074 19 $ 1,241,597 _ 15
EARNINGS PER SHARE (Note 25)
Basic $ 156 $ 172
Diluted 1.56 1.72
The accompanying notes are an integral part of the standalone financial statements. (Concluded)

(With Deloitte & Touche auditors’ report dated March 17, 2021)
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Chang Wah Electromaterials Inc.

STANDALONE STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss
Net gain on financial assets at fair value through profit or loss
Finance costs
Interest income
Dividend income
Share of the profit of subsidiaries and associates
Gain on disposal of property, plant and equipment, net
Gain on disposal of investments accounted for using equity method
Impairment loss recognized on non-financial assets
Realized gain on the transactions with subsidiaries and associates
Other
Changes in operating assets and liabilities
Financial assets mandatorily classified as at fair value through profit
or loss
Notes and accounts receivable, net
Accounts receivable - related parties
Other receivables
Inventories
Other current assets
Contract liabilities
Accounts payable
Accounts payable - related parties
Other payables
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Dividends received
Interest paid
Income taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through other
comprehensive income
Proceeds from disposal of financial assets at fair value through other
comprehensive income

25

For the Year Ended December 31

2020 2019
$ 1068419 $ 1,183214
16,109 15,606
1,431 1,530
156 35,406
(1,613) (45,993)
41,621 19,798
(6,797) (11,760)
(163,851) (34,461)
(632,921) (707,062)
) (6)
- (162,602)
108 776
(1,782) (2,535)
(1,366) 21,946
(17,933) 24,253
(221,265) (203,030)
1,013 (2,107)
(2,083) 3,753
(80,678) (101,086)
14,781 16,287
(33,922) (44,740)
104,643 258,671
110,607 107,082
13,840 70,721
407 35
(220) (1.160)
208,703 442,536
6,775 11,971
655,667 458,829
(36,095) (18,262)
(66,312) (73,600)
768,738 821,474
(2,527,827) (844,925)
36,991 201,372

(Continued)



Chang Wah Electromaterials Inc.

STANDALONE STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

For the Year Ended December 31

2020 2019
Acquisition of investments accounted for using the equity method $ (730,316) $  (241,297)
Proceeds from disposal of investments accounted for using the equity
method - 24,469
Proceeds from capital reduction of investments accounted for using
equity method 71,145 48,285
Acquisition of property, plant and equipment (375) (2,976)
Proceeds from disposal of property, plant and equipment 1 6
Decrease in refundable deposits - 43
Decrease in other receivables 105,000 -
Acquisition of intangible assets - (540)
Decrease (increase) in other financial assets (215,929) 50,000
Net cash used in investing activities (3,261,310) (765,563)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from (repayment of) short-term borrowings 346,138 (66,085)
Proceeds from (repayment of) short-term bills payable (200,000) 200,000
Proceeds from issuance of convertible bonds 1,200,741 -
Proceeds from long-term borrowings 2,625,000 1,315,600
Repayment of long-term borrowings (635,000) (730,000)
Repayment of the principal portion of lease liabilities (7,088) (7,057)
Dividends paid (804,887) (766,559)
Net cash generated from (used in) financing activities 2,524,904 (54,101)
NET INCREASE IN CASH AND CASH EQUIVALENTS 32,332 1,810
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR 605,325 603,515
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR $ 637,657 $ 605,325

The accompanying notes are an integral part of the standalone financial statements.

(With Deloitte & Touche auditors’ report dated March 17, 2021)
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2020 Consolidated Financial Statement

INDEPENDENT AUDITORS’ REPORT

Chang Wah Electromaterials Inc.
Opinion

We have audited the accompanying consolidated financial statements of Chang Wah Electromaterials Inc. (the
“Corporation”) and its subsidiaries, which comprise the consolidated balance sheets as of December 31, 2020
and 2019, and the consolidated statements of comprehensive income, changes in equity and cash flows for the
years then ended, and the notes to the consolidated financial statements, including a summary of significant
accounting policies (collectively referred to as “the consolidated financial statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Corporation and its subsidiaries as of December 31, 2020 and 2019, and
their consolidated financial performance and their consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and
International Financial Reporting Standards (IFRS), International Accounting Standards (IAS), IFRIC
Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued into effect by the Financial
Supervisory Commission (FSC) of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and auditing standards generally accepted in the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Corporation and its
subsidiaries in accordance with The Norm of Professional Ethics for Certified Public Accountant of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

As described in Note 24 to the consolidated financial statements, the Corporation had changed the par value of
its ordinary shares from NT$10 to NT$1 and had reissued the capital shares in August 2020. Moreover, as
described in Note 28 to the consolidated financial statements, earnings per share were adjusted retrospectively.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the year ended December 31, 2020. These matters were addressed in

the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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Key audit matters of the Corporation and its subsidiaries’ consolidated financial statements for the year ended
December 31, 2020 are stated as follows:

Revenue Recognition of Specific Product

Due to the fact that the management may be under the pressure of achieving certain goals and market
expectations, the possibility of overstating sales may arise. Sales of EME and IC leadframe have significant
influence on the consolidated financial statements. Thus, we deem the occurrence of sales and the recognition of
revenue from sales of EME and IC leadframe as key audit matters.

The audit procedures we performed in response to the above key audit matters are the following:

a. We understood the design of internal control and tested the effectiveness of the implementation of the
internal control on recognition of revenue from sales of EME and IC leadframe.

b. We selected appropriate samples from the sales revenue record of EME and IC leadframe, and examined
the customer purchase order, proof of delivery, and proof of payment as pertaining to the same transaction
counterparty.

c. We obtained details of sales returns and allowance for the year and after the year and verified that the sales
transactions actually occurred before the balance sheet date.

Other Matter

We have also audited the standalone financial statements of the Corporation as of and for the years ended
December 31, 2020 and 2019 on which we have issued an unmodified opinion with other matter paragraph.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and the
IFRS, IAS, IFRIC and SIC endorsed and issued into effect by the FSC of the Republic of China, and for such
internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Corporation and
its subsidiaries’ ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Corporation and its subsidiaries or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the Corporation
and its subsidiaries’ financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the auditing standards generally accepted in the Republic of China will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with the auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation and its subsidiaries’ internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation and its subsidiaries’ ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Corporation and its subsidiaries to cease to continue as a
going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or business
activities within the Corporation and its subsidiaries to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision, and performance of the Corporation and its
subsidiaries’ audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements for the year ended December 31, 2020
and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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The engagement partners on the audits resulting in this independent auditors’ report are Yu-Hsiang Liu and
Hung-Ju Liao.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 17, 2021

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial
position, financial performance and cash flows in accordance with accounting principles and practices
generally accepted in the Republic of China and not those of any other jurisdictions. The standards, procedures
and practices to audit such consolidated financial statements are those generally applied in the Republic of
China.

For the convenience of readers, the independent auditors’ report and the accompanying consolidated financial
statements have been translated into English from the original Chinese version prepared and used in the
Republic of China. If there is any conflict between the English version and the original Chinese version or any
difference in the interpretation of the two versions, the Chinese-language independent auditors’ report and
consolidated financial statements shall prevail.
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Chang Wah Electromaterials Inc. and Subsidiaries

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at fair value through profit or loss - current (Notes 4 and 7)
Financial assets at fair value through other comprehensive income - current (Notes 4 and 8)
Notes and accounts receivable, net (Notes 4, 5 and 9)
Accounts receivable - related parties (Notes 4, 5, 9 and 33)
Other receivables (Note 33)
Current tax assets (Note 27)
Inventories (Notes 4, 5 and 10)
Other financial assets - current (Notes 11 and 34)
Other current assets

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through profit or loss - non-current (Notes 4 and 7)
Financial assets at fair value through other comprehensive income - non-current (Notes 4 and 8)
Investments accounted for using the equity method (Notes 4 and 13)
Property, plant and equipment (Notes 4 and 14)
Right-of-use assets (Notes 4 and 15)
Investment properties (Notes 4, 16 and 33)
Goodwill (Notes 4 and 17)
Other intangible assets (Notes 4 and 18)
Deferred tax assets (Notes 4 and 27)
Refundable deposits
Other financial assets - non-current (Notes 11 and 34)
Other non-current assets (Note 23)

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Notes 19 and 34)
Short-term bills payable (Note 19)
Contract liabilities - current (Notes 4 and 25)
Accounts payable (Note 21)
Accounts payable - related parties (Notes 21 and 33)
Dividends payable
Other payables (Notes 22, 23 and 33)
Current tax liabilities (Note 27)
Lease liabilities - current (Notes 4 and 15)
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Contract liabilities - non-current (Notes 4 and 25)
Bonds payable (Notes 4 and 20)
Long-term borrowings (Notes 19 and 34)
Deferred tax liabilities (Notes 4 and 27)
Lease liabilities - non-current (Notes 4 and 15)
Net defined benefit liabilities (Notes 4 and 23)
Guarantee deposits
Other non-current liabilities

Total non-current liabilities
Total liabilities
EQUITY ATTRIBUTABLE TO OWNERS OF THE CORPORATION (Note 24)
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Total equity attributable to owners of the Corporation
NON-CONTROLLING INTERESTS (Notes 12 and 24)
Total equity
TOTAL
The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche auditors’ report dated March 17, 2021)
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December 31, 2020

December 31, 2019

Amount

$ 3,195,751
115,440
767,426

3,645,658
33,556
55,416

3,268
1,866,973
1,293,618
140,880

11,117,986

188,944
4,414,533
3,087,780
2,513,424
496,562
33,102
661,696
30,079
182,968
5,145
437,373

150,079

12,201,685
$ 23,319,671

$ 2,425,093

105,695
2,202,325
93,758
230,534
1,029,422
106,503
16,028
72,725

6,282,083
15,481
1,133,142
6,579,112
268,583
89,568

18,349
11,051

6,762

8,122,048
14,404,131
638,799
2,112,872

1,069,492

804,423
6,497,155
2,418,385
8,915,540

$ 23,319,671
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Amount

$ 3,820,359
36,443
771,843
3,488,978
20,340
63,137

184
1,657,237
50,000
113,830

10,022,351

231,946
796,140
2,912,992
2,535,620
523,910
41,984
676,767
29,397
167,538
5,430
33,302
38,104

7,993,130
$ 18,015,481

$ 1,865,650
200,000
160,654

1,853,205
435,847
320,199
906,176

72,081
16,096
53,857

5,883,765

14,593
3,474,456
433,729
106,768

41,373
7,502

6,361

4,084,782
9,968,547

638,799
2,066,051

119,954
5,590,955
2,455,979
8,046,934

$ 18,015,481
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Chang Wah Electromaterials Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OPERATING REVENUE (Notes 4, 25 and 33)
OPERATING COSTS (Notes 10, 14, 23, 26 and 33)
GROSS PROFIT

OPERATING EXPENSES (Notes 9, 23, 26 and 33)
Selling and marketing expenses
General and administrative expenses
Research and development expenses
Expected credit loss (reversal of credit 10ss)

Total operating expenses
PROFIT FROM OPERATIONS

NON-OPERATING INCOME AND EXPENSES (Note
26)
Interest income
Other income
Other gains and losses
Finance costs
Share of the profit of associates

Total non-operating income and expenses
PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE (Notes 4 and 27)
NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS)
(Notes 23, 24 and 27)
Items that will not be reclassified subsequently to
profit or loss
Remeasurement of defined benefit plans
Unrealized gains and losses on investments in
equity instruments at fair value through other
comprehensive income
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For the Year Ended December 31

2020 2019
Amount % Amount %
$ 16,424,018 100 $ 15,464,381 100
13,977,042 85 13,324,233 86
2,446,976 15 2,140,148 14
308,664 2 293,606 2
589,252 4 564,735 4
228,725 1 149,050 1
(742) - 35,739 -
1,125,899 7 1,043,130 7
1,321,077 8 1,097,018 7
36,125 - 56,468 -
321,134 2 85,474 1
(174,255) (D) 203,732 1
(82,946) - (51,780) -
192,231 1 383,668 2
292,289 2 677,562 4
1,613,366 10 1,774,580 11
251,246 2 368,725 2
1,362,120 8 1,405,855 9
3,558 - (11,361) -
714,419 4 235,662 2
(Continued)



Chang Wah Electromaterials Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

For the Year Ended December 31

2020 2019
Amount % Amount %
Share of the other comprehensive income of
associates $ 96,856 1 $ 20,173 -
Income tax relating to items that will not be
reclassified subsequently to profit or loss 1,579 - 2,113 -
Items that may be reclassified subsequently to profit
or loss
Exchange differences on translation of foreign
operations (102,989) - (148,193) (1)
Share of the other comprehensive income (loss) of
associates 13,400 - (30,078) -
Income tax relating to items that may be
reclassified subsequently to profit or loss 17,741 - 33,259 -
Other comprehensive income for the year, net of
income tax 744,564 5 101,575 1
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 2,106,684 13 $ 1,507,430 10
NET PROFIT ATTRIBUTABLE TO:
Owners of the Corporation $ 997,299 $ 1,098,144
Non-controlling interests 364,821 307,711
$ 1,362,120 $ 1,405,855
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Corporation $ 1,731,074 $ 1,241,597
Non-controlling interests 375,610 265,833
$ 2,106,684 $ 1,507,430
EARNINGS PER SHARE (Note 28)
Basic $ 156 $ 172
Diluted 1.56 1.72
The accompanying notes are an integral part of the consolidated financial statements. (Concluded)

(With Deloitte & Touche auditors’ report dated March 17, 2021)
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Chang Wah Electromaterials Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss (reversal of credit 10ss)
Net gain on financial instruments at fair value through profit or loss
Finance costs
Interest income
Dividend income
Share of the profit of associates
Loss (gain) on disposal of property, plant and equipment, net
Loss (gain) on disposal of investments accounted for using equity
method
Impairment loss recognized on non-financial assets
Other
Changes in operating assets and liabilities
Financial assets mandatorily classified as at fair value through profit
or loss
Notes and accounts receivable, net
Accounts receivable - related parties
Other receivables
Inventories
Other current assets
Contract liabilities
Notes payable
Accounts payable
Accounts payable - related parties
Other payables
Other current liabilities
Net defined benefit liabilities
Other non-current liabilities
Cash generated from operations
Interest received
Dividends received
Interest paid
Income taxes paid

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of financial assets at fair value through other
comprehensive income

35

For the Year Ended December 31

2020 2019

$ 1613366 $ 1,774,580
615,595 680,009
12,481 15,274
(742) 35,739
(20,154) (66,649)
82,946 51,780
(36,125) (56,468)
(207,886) (46,602)
(192,231) (383,668)
18,458 (14,898)
15,995 (162,602)
27,776 25,693
31,310 18,634
(17,881) 37,021
(155,845) (191,477)
(13,216) (1,641)
5,645 13,384
(236,928) 54,679
(27,092) 18,028
(54,071) (26,558)

- (530)

349,120 379,788
(342,089) 32,167
40,513 46,552
13,434 (55,803)
(20,285) (9,762)
401 5,336
1,502,495 2,172,006
38,201 52,653
383,810 154,631
(69,796) (48,905)
(382,796) (314,837)
1,471,914 2,015,548
(3,336,680) (1,052,133)

(Continued)



Chang Wah Electromaterials Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

Proceeds from disposal of financial assets at fair value through other
comprehensive income

Acquisition of investments accounted for using the equity method

Proceeds from disposal of investments accounted for using the equity
method

Proceeds from capital reduction of investments accounted for using
equity method

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Decrease in refundable deposits

Acquisition of intangible assets

Decrease (increase) in other financial assets

Increase in other non-current assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings
Repayment of short-term borrowings
Proceeds from (repayment of) short-term bills payable
Proceeds from issuance of convertible bonds
Proceeds from long-term borrowings
Repayment of long-term borrowings
Proceeds from (refund of) guarantee deposits received
Repayment of the principal portion of lease liabilities
Dividends paid
Decrease in non-controlling interests

Net cash generated from financing activities

FFECT OF EXCHANGE RATE CHANGES ON THE BALANCE OF
CASH AND CASH EQUIVALENTS

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

For the Year Ended December 31

2020 2019
$ 458513 $ 277,033
(295,152) (28,000)
137,788 24,469
71,145 48,285
(443,596) (527,237)
2,452 31,854

242 547

(2,611) (7,987)
(1,647,656) 56,918
(219,201) (20,236)
(5,274,756) (1,196,487)
625,432 74,758
(69,293) (62,097)
(200,000) 200,000
1,200,741 -
4,624,217 2,910,942
(1,527,000) (1,780,000)
3,398 (1,392)
(15,904) (15,899)
(804,887) (766,559)
(588,228) (510,774)
3,248,476 48,979
(70,242) (98,041)
(624,608) 769,999
3,820,359 3,050,360
$ 3195751 $ 3,820,359

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche auditors’ report dated March 17, 2021)
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Chang Wah Electromaterials Inc.
Comparison Table of “Rules of Procedure for Shareholders’ Meetings” before
and after Amendments

Content Basis and
Article Reason of
After Before Amendment
Article 2 | (Omitted) (Omitted) In accordance
The reasons for convening a (New) 28 January
shareholders meeting shall be 2021 letter No.
specified in the meeting notice and 1100001446

public announcement. With the

consent of the addressee, the

meeting notice may be given in

electronic form.

Election or dismissal of directors,
amendments to the articles of
incorporation, reduction of capital,
application for the approval of ceasing
its status as a public company,
approval of competing with the
company by directors, surplus profit
distributed in the form of new shares,
reserve distributed in the form of new
shares, the dissolution, merger, or
demerger of the corporation, or any
matter under Article 185, paragraph 1
of the Company Act, Article 26-1 and

43-6 of the Securities and Exchange
Act or Article 56-1 and 60-2 of the
Regulations Governing the Offering

and Issuance of Securities by
Securities Issuers shall be set out and
the essential contents explained in the
notice of the reasons for convening the
shareholders meeting. None of the
above matters may be raised by an
extraordinary motion.

Where re-election of all directors as
well as their inauguration date is stated
in the notice of the reasons for
convening the shareholders meeting,
after the completion of the re-election

Election or dismissal of directors,
amendments to the articles of
incorporation, reduction of capital,
application for the approval of ceasing
its status as a public company,
approval of competing with the
company by directors, surplus profit
distributed in the form of new shares,
reserve distributed in the form of new
shares, the dissolution, merger, or
demerger of the corporation, or any
matter under Article 185, paragraph 1
of the Company Act shall be set out
and the essential contents explained in
the notice of the reasons for convening
the shareholders meeting. None of the
above matters may be raised by an
extraordinary motion; the essential
contents may be posted on the
website designated by the competent

authority in charge of securities
affairs or the Corporation, and such

website shall be indicated in the
above notice.

Where re-election of all directors as
well as their inauguration date is stated
in the notice of the reasons for
convening the shareholders meeting,
after the completion of the re-election

of the Taiwan
Stock
Exchange
Corporation
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Content Basis and
Article Reason of
After Before Amendment
in said meeting such inauguration date | in said meeting such inauguration date
may not be altered by any may not be altered by any
extraordinary motion or otherwise in extraordinary motion or otherwise in
the same meeting. the same meeting.
A shareholder holding one percent or | A shareholder holding one percent or
more of the total number of issued more of the total number of issued
shares may submit to this Corporation | shares may submit to this Corporation
a written proposal for discussion ata | a written proposal for discussion at a
regular shareholders meeting. The regular shareholders meeting. The
number of items so proposed, number of items so proposed, however,
however, is limited to one only, and no | is limited to one only, and no proposal
proposal containing more than one containing more than one item will be
item will be included in the meeting included in the meeting agenda,
agenda. A shareholder may propose | provided a shareholder proposal for
shareholder proposal for urging the urging the Corporation to promote
Corporation to promote public public interests or fulfill its social
interests or fulfill its social responsibilities may still be included
responsibilities be included in the in the agenda by the board of directors.
agenda by the board of directors, In addition, when the circumstances of
however, is limited to one only, in any subparagraph of Article 172-1,
accordance with Article 172-1 of the | paragraph 4 of the Company Act apply
Company Act. In addition, when the | to a proposal put forward by a
circumstances of any subparagraph of | shareholder, the board of directors may
Article 172-1, paragraph 4 of the exclude it from the agenda.
Company Act apply to a proposal put
forward by a shareholder, the board of
directors may exclude it from the
agenda.
(Omitted) (Omitted)
Article 8 | The chair shall call the meeting to The chair shall call the meeting to In accordance

order at the appointed meeting time, at
the same time, relevant information
such as the numbers of no voting
rights and the numbers of shares
represented by the shareholders
present at a meeting of shareholders
shall be announced in the meeting.
However, when the attending
shareholders do not represent a
majority of the total number of issued
shares, the chair may announce a

order at the appointed meeting time.
However, when the attending
shareholders do not represent a
majority of the total number of issued
shares, the chair may announce a
postponement, for a combined total of
no more than one hour, may be made.
If the quorum is not met after two
postponements, but the attending
shareholders represent one third or
more of the total number of issued

28 January
2021 letter No.
1100001446
of the Taiwan
Stock
Exchange
Corporation
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Content Basis and
Article Reason of
After Before Amendment
postponement, for a combined total of | shares, a tentative resolution may be
no more than one hour, may be made. | adopted pursuant to Article 175 of the
If the quorum is not met after two Company Act; all shareholders shall be
postponements, but the attending notified of the tentative resolution and
shareholders represent one third or another shareholders meeting shall be
more of the total number of issued convened within one month.
shares, a tentative resolution may be
adopted pursuant to Article 175 of the
Company Act; all shareholders shall
be notified of the tentative resolution
and another shareholders meeting shall
be convened within one month. If the
guorum is not met after two
postponements and the attending
shareholders still represent less than
one third of the total number of
issued shares, the chair shall declare
the meeting adjourned.
(Omitted) (Omitted)
Article (Omitted) (Omitted) In accordance
17 The election of directors at a The election of directors at a 28 January
shareholders meeting shall be held in | shareholders meeting shall be held in 2021 letter No.
accordance with the applicable accordance with the applicable election [1100001446

election and appointment rules
adopted by this Corporation, and the
voting results shall be announced
on-site immediately, including the
names of those elected as directors,
the numbers of votes with which they
were elected; and the names of those
fail to be elected as directors, the
numbers of votes with which they
obtained.

(Omitted)

and appointment rules adopted by this
Corporation, and the voting results
shall be announced on-site
immediately, including the names of
those elected as directors and the
numbers of votes with which they were
elected.

(Omitted)

of the Taiwan
Stock
Exchange
Corporation
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Chang Wah Electromaterials Inc.
Comparison Table of “Procedures for Acquisition and Disposal of Assets” before
and after Amendments

Content Basis and
Article ; ‘ Reason of
After Before Amendment
Article 5 |The degree and hierarchy of The degree and hierarchy of Amended

authority delegated

The Company's assets are acquired

or disposed of by the responsible

officer in accordance with the
provisions of the Company's
internal control system regarding
fixed assets and investment
procedures. Related disposition
shall be determined within the
following degree and hierarchy of
authority delegated:

(Omitted)

4. The total amount of real estate
and its right-to-use assets or
marketable securities that the
Company and its subsidiaries
may purchase, and the limit of
investment in individual
marketable securities, shall be
subject to the limits set forth
below:

(1) The total value of
non-operating real estate and
its right-to-use assets shall
not exceed 30% of the net
value of the respective
companies (based on the
record of most recent
financial statements).

(2) The total value of the
Company's investment in
securities shall not exceed
500% of the Company's net
value (based on the record of
most recent financial
statement); the total value of
the subsidiary's investment
in securities shall not exceed
500% of the company's net
value (based on the record of
most recent financial
statement).

authority delegated

The Company's assets are acquired

or disposed of by the responsible

officer in accordance with the
provisions of the Company's
internal control system regarding
fixed assets and investment
procedures. Related disposition
shall be determined within the
following degree and hierarchy of
authority delegated:

(Omitted)

4. The total amount of real estate
and its right-to-use assets or
marketable securities that the
Company and its subsidiaries
may purchase, and the limit of
investment in individual
marketable securities, shall be
subject to the limits set forth
below:

(1) The total value of
non-operating real estate and
its right-to-use assets shall
not exceed 30% of the net
value of the respective
companies (based on the
record of most recent
financial statements).

(2) The total value of the
Company's investment in
securities shall not exceed
300% of the Company's net
value (based on the record of
most recent financial
statement); the total value of
the subsidiary's investment
in securities shall not exceed
500% of the company's net
value (based on the record of
most recent financial
statement).

according to
actual
operation
needs.
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Article

Content

After

Before

Basis and
Reason of
Amendment

(3) The total value of the

(4) The net investment of the

(5) (Deleted)

(Omitted)

Company's investment in
individual securities shall
not exceed 400% of the
Company's net value (based
on the record of most recent
financial statement); the
total value of the subsidiary's
investment in individual
securities shall not exceed
500% of the company's net
value (based on the record of
most recent financial
statement).

Company and its
subsidiaries in short-term
investments shall not exceed
30% of the net value of each
company's net value (based
on the record of most recent
financial statement).

(3) The total value of the

Company's investment in
individual securities shall
not exceed 100% of the
Company's net value (based
on the record of most recent
financial statement); the
total value of the subsidiary's
investment in individual
securities shall not exceed
500% of the company's net
value (based on the record of
most recent financial
statement).

(4) The net investment of the

Company and its
subsidiaries in short-term
investments shall not exceed
30% of the net value of each
company's net value (based
on the record of most recent
financial statement).

(5) For the investee are

companies establish by the
Company or their positions
of director or supervisor
are hold by the Company,
if the Company intends to
make long-term
investment, the related
investment shall be
exempted from the
regulation of paragraph
(2) However, the total
amount of investment in
securities shall not exceed
150% of the Company's
net value (based on the
record of most recent
financial statement).

(Omitted)
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Article 1:

Article 2:

Article 2-1:

Article 2-2:

Article 3:

Article 4:

Article 4-1:

Chang Wah Electromaterials Inc.
Articles of Incorporation

Chapter I General
The Company is organized under the Company Act and is named Chang Wah
Electromaterials Inc.
The Company’s scope of business is as follow:
(1) F113020 Wholesale of Electrical Appliances
(2) F113070 Wholesale of Telecommunication Apparatus
(3) F213010 Retail Sale of Electrical Appliances
(4) F213060 Retail Sale of Telecommunication Apparatus
(5) F401010 International Trade
(6) C805010 Manufacture of Plastic Sheets, Pipes and Tubes
(7) C805020 Manufacture of Plastic Films and Bags
(8) F107190 Wholesale of Plastic Films and Bags
(9) F119010 Wholesale of Electronic Materials
(10) F113010 Wholesale of Machinery
(11) F213080 Retail Sale of Machinery and Tools
(12) E604010 Machinery Installation
(13) JEO1010 Rental and Leasing
(14) F106010 Wholesale of Hardware
(15) IG03010 Energy Technical Services
(16) D101040 Non-Public Electric Power Generation
(17) E601010 Electric Appliance Construction
(18) E601020 Electric Appliance Installation
(19) CC01080 Electronics Components Manufacturing
(20) 1501010 Product Designing
(21) ZZ99999 All business items that are not prohibited or restricted by law, except
those that are subject to special approval.
The Company may provide external guarantees for business purposes in accordance
with the law and related regulations.
The total amount of the Company's reinvestment is not limited to 40% of the paid-in
capital.
The Company has the headquarters in Kaohsiung City, and may establish branch
offices in appropriate locations in Taiwan and abroad if necessary, by resolution of
the Board of Directors.

Chapter II Shares

The total capital of the Company is set at NT$1.2 billion, divided into 1.2 billion
shares at NT$1 per share, which the Board of Directors is authorized to issue in
installments, some of which may be preferred shares. The aforementioned capital
stock is reserved with 120 million shares, which is reserved for the exercise of
employee stock warrants, new restricted employee shares, preferred shares, and
corporate bonds with warrants and may be issued in installments in accordance
with the resolution of the Board of Directors.

Qualification requirements of employees, including the employees of parents or
subsidiaries of the Company meeting certain specific requirements, entitled to
receive shares, receive share subscription warrant, and receive restricted stock for
employees may be specified by the Board of Directors.

The rights and obligations covered by the preferred shares and other important
conditions of the issue of such shares by the Company are as follows:
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1. Capped at an annual rate of 8%, dividends on preferred shares may be paid in
cash on a yearly basis, based on the issue price per share, on a record date fixed
by the Board of Directors or by the Chairman authorized by a resolution of the
Board of Directors for payment of dividends for the preceding year. The payment
of dividends in the year of issue and the year of recovery is calculated based on
the actual number of days the shares were outstanding in that year.

2. The Company has the discretion to distribute dividends on the preferred shares.
In the event of no or insufficient surplus in the annual financial statements of
the Company to distribute dividends on the preferred shares or other necessary
considerations, the Board of Directors may resolve not to distribute such dividends
and such decision shall not constitute a default. Where preferred shares issued
are not of a cumulative nature, dividends not to be distributed or to be distributed
inadequately by resolution are not cumulatively deferred for payment in subsequent
years of surplus.

3. Holders of preferred shares shall not participate in the distribution of ordinary shares
in respect of surplus and capital reserves for cash and capitalization, if the preferred
shares issued are in a non-participating form, other than receive the dividend
referred to in subparagraph 1 of this paragraph.

4. Preferred shares issued by the Company which are convertible shall not be converted
within one year from the date of issue. The period during which they may be
converted is to be determined in the conditions of the issue by the Board of Directors
as authorized. Holders of convertible preferred shares may apply for conversion
of some or all of their preferred shares in the ratio of one preferred share to one
ordinary share (1:1) in accordance with the conditions of the issue. Upon conversion
of the convertible preferred shares into ordinary shares, the rights and obligations
are the same as those covered by ordinary shares. Holders of preferred shares
converted into ordinary shares before the ex-rights/ex-dividend date of the year
of conversion may participate in the distribution of ordinary shares' earnings and
capital reserves in that year but not in the distribution of dividends on the preferred
shares in that year. Holders of preferred shares converted into ordinary shares
after the ex-rights/ex-dividend date of the year of conversion may participate in
the distribution of dividends on the preferred shares in that year but not in the
distribution of ordinary shares' earnings and capital reserves in that year. Dividends
on preferred shares and dividends/bonuses on ordinary shares in the same year
are distributed on a non-repeating basis.

5. Holders of preferred shares shall have priority in the distribution of the remaining
property of the Company over holders of ordinary shares and shall receive
indemnification in the same order as the holders of each class of preferred shares
issued by the Company, being lower than that of general creditors, to the extent that
the amount thereof does not exceed that of the issued and outstanding preferred shares
at the time of the distribution, calculated at the issue price.

6. Holders of preferred shares shall not have the rights to vote and elect at shareholder
meetings but shall be entitled to be elected directors and shall have the right to
vote at meetings of holders of preferred shares and at shareholder meetings
concerning the rights and obligations of such holders.

7. Preferred shares have no maturity date and holders thereof shall not require the
Company to recover the preferred shares held by them, but the Company may,
at any time from the next day upon five years after the issue, recover all or any
part of the preferred shares at the original issue price. The unrecovered preferred
shares shall continue to be subject to the rights and obligations set out under the
conditions of the issue in the preceding subparagraphs. If the Company resolves
to pay a dividend in that year, the dividend payable up to the date of recovery
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Article 5:

Article 6:

Article 7:

Article 8:

Article 9:

Article 10:

shall be calculated based on the actual number of days the shares were outstanding
in that year.

8. The Board of Directors is mandated to list the preferred shares and the ordinary
shares converted on the Taiwan Stock Exchange or the Taipei Exchange, subject
to the conditions of the Company and the market, etc.

The name of the preferred shares, the date of issue and the specific conditions of

the issue are to be determined by the Board of Directors as mandated under the

Company's articles of incorporation and relevant laws and regulations, depending

on the capital market conditions and investors' willingness to subscribe when the

preferred shares are issued.

The shares of the Company shall be in registered form, signed or sealed by the directors

on behalf of the Company, and shall be issued with certification in accordance

with the law.

When issuing new shares, the Company may print certificates for the total number

of shares to be issued, or may not print certificates at all, provided that the certificates

are kept or registered with a centralized securities depository.

The Company's share affairs are handled in accordance with the "Regulations Governing

the Administration of Shareholder Services of Public Companies”, unless otherwise

required by the relevant securities laws and regulations.

Chapter 111 Shareholders Meeting

The Company's shareholders meetings are as the following two types:
1. Ordinary meetings shall be convened once a year by the Board of Directors, within

six months after the end of each fiscal year.
2. Interim meetings shall be convened as required by law.
When necessary, a meeting of preferred shareholders may be held in accordance
with the relevant laws and regulations.
In the event that a shareholder is unable to attend a shareholders meeting for any reason,
he/she may appoint a proxy to attend the meeting by issuing a letter of proxy issued
by the Company specifying the scope of the authority. Unless otherwise provided
in the Company Act, the Company shall follow the "Regulations Governing the
Use of Proxies for Attendance at Shareholder Meetings of Public Companies" established
by the competent authority.
When the Company convenes a shareholders' meeting, the Company may exercise
its voting rights in writing or by electronic means. The Company shall include electronic
means as one of the methods for shareholders to exercise their voting rights, and
shareholders who exercise their voting rights by electronic means shall be deemed
to be present in person, and the related matters shall be handled in accordance with
the laws and regulations.
The shareholders who are entitled to do so may propose to the Company a proposal
for discussion at a regular shareholders’ meeting, provided that only one matter shall
be allowed in each single proposal, and in case a proposal contains more than one
matter, such proposal shall not be included in the agenda. All related operations shall
be conducted in accordance with the Company Act and related regulations.
Except in the circumstances otherwise provided for in the Company Act, a shareholder
shall have one voting power in respect of each share in his/her/its possession.
Unless otherwise provided for in the Company Act, a shareholders meeting shall proceed
only if attended by shareholders representing more than one-half of the total outstanding
capital stock of the Company. Resolutions of a shareholders meeting shall be made at
the meeting with the concurrence of a majority of the votes held by the shareholders
present at the meeting.
The shareholders' meeting shall be convened by the Board of directors, with the
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Article 11:

Article 11-1;

Article 12;

Article 13:

chairperson as the chair. In case the chairperson of the Board of directors is absent,
the chairperson of the Board of directors shall designate a person to act on his
behalf; if the chairperson of the Board of directors does not designate a person to
act on his behalf, the directors shall elect one among themselves to act on his
behalf. If the shareholders meeting is convened by a party with power to convene
but other than the Board of directors, the convening party shall chair the meeting.
When there are two or more such convening parties, they shall mutually select a
chair from among themselves.

Chapter IV Board of Directors

The Company shall have seven to nine directors to be elected at the shareholders
meeting from among the individuals of legal capacity, with the term of three years.
All directors shall be eligible for re-election. In case no election of new directors
is effected after expiration of the term of office of existing directors, the term of
office of out-going directors shall be extended until the time new directors have
been elected and assumed their office.

The election of directors is based on the candidates nomination system under Article
192-1 of the Company Act, and matters related to its implementation are governed
by the Company Act, the Securities and Exchange Act and other relevant laws and
regulations.

The percentage of shareholdings of all directors shall be in accordance with the
provisions prescribed by the competent authority in charge of securities affairs.
The Board of directors meeting may be attended by more than half of the directors
as necessary, and a majority of the directors present agree to purchase liability
insurance for all directors during their term of office.

The number of independent directors shall not be less than three and shall not be
less than one-fifth of the number of directorships. Regulations governing the professional
qualifications, restrictions on shareholdings and concurrent positions held, assessment
of independence, method of nomination and election, and other matters for compliance
with respect to independent directors shall be prescribed by the competent authority
in charge of securities affairs.

The Board of directors shall be organized by the directors, and a chairperson shall
be elected by and from among the directors with the presence of at least two-thirds
of the directors and the consent of a majority of the directors present. The
chairperson shall externally represent the Company.

Meetings of the Board of directors shall be convened by the chairperson of the
Board of directors. In calling a meeting of the Board of directors, a notice shall be
given to each director no later than seven days prior to the scheduled meeting date.
In the case of emergency, a meeting of the Board of directors may be convened at
any time. The notice of the convening of the Board of directors meeting may be
given in writing, by e-mail or by fax.

Unless otherwise provided for in the Company Act, resolutions of the Board of Directors
shall be adopted by a majority of the directors at a meeting attended by a majority
of the directors.

In the case a director is unable to attend a board meeting for any reason, he/she may
appoint in writing another director to attend as his/her proxy in accordance with the
law, and the proxy may accept a proxy from one person only; if the director resides
abroad, he/she may appoint in writing another shareholder residing in the country
to attend the board meeting as his/her proxy on a regular basis, and he/she shall
apply to the competent authority for registration, and the same applies to any change
of proxy.

In case an independent director is unable to attend a board meeting to express his/her
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Article 14:

Article 15;

Article 15-1:

Article 16:

Article 17:

Article 18:

objection or reservation for any reason, he/she shall not appoint a non-independent
director to attend the board meeting on his/her behalf and shall give his/her opinion in
writing, which shall be recorded in the minutes of the board meeting.

In case a director participates in the meeting via tele- or video-conference, it shall
deemed as attendance in person. In case a chairperson cannot perform his/her duty
due to certain reason, the assignment of his/her deputy shall be conducted in accordance
with the Company Act.

The Company's Board of directors may establish functional committees such as Audit
Committee and compensation committee, of which the Audit Committee shall be
composed of all independent directors in accordance with Article 14-4 of the Securities
and Exchange Act, and shall consist of not less than three members, one of whom
shall be the convener and at least one of whom shall have accounting or financial
expertise. The duties, constitution, exercise of powers and other matters to be followed
by the Audit Committee shall be in accordance with the provisions of the Company
Act, the Securities and Exchange Act and other relevant laws and regulations and
the Company's bylaws.

Directors’ remuneration is set aside within a fixed annual budget of NT$8 million.

Directors’ remuneration is determined by reference to the views of the remuneration
committee authorized by the Board of directors, and paid in accordance with the
degree of involvement of the Company’s operations and contribution to the industry
in general.

Chapter V Managerial Officers
The Company may have one or more managerial officers. Appointment, discharge
and the compensation of the managerial officers shall be in accordance with the
Company Act.

Chapter VI Accounting

The Company's fiscal year shall begin on January 1 and end on December 31 of
each year. At the end of each fiscal year, the Board of directors shall submit to the
Audit Committee for review or the Audit Committee shall appoint an accountant
to review and submit a report to the shareholders for approval 30 days prior to the
shareholders meeting, including (1) Business Report; (2) Financial Statement; (3)
Proposal on Distribution of Surplus and Recovery of Losses

The Company may distribute earnings or make up losses after the end of each
semi-annual accounting period. If there is any surplus at the end of each semi-annual
accounting period, the Company shall first make up the accumulated deficit, estimate
and retain the taxable contributions and compensation to employees and directors,
and set aside 10% of the legal reserve, except when the legal reserve has reached
the Company's total paid-in capital, and set aside or reverse the special reserve as
required by law or regulations prescribed by the competent authority. If there is
any surplus, the remaining balance shall be added to the accumulated undistributed
earnings of the previous semi-accounting year, and the Board of directors shall
prepare a proposal for the distribution of the earnings, which shall be resolved by
the shareholders' meeting if the earnings are to be distributed by issuing new shares,
or by the Board of directors if the earnings are to be distributed in cash.

If there is any surplus in the Company's annual final accounts, the Company shall
first pay taxes and make up for accumulated deficits, and then set aside 10% as
legal reserve, except when the accumulated legal reserve has reached the amount
of the Company's paid-in capital, and after setting aside or reversing the special
reserve as required by law or by the competent authority, the remaining amount shall
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Article 18-1;

Article 18-2:

Article 19:

Article 20:

be added to the accumulated undistributed earnings of the previous years and
distributed in accordance with Article 4-1 of the Articles of Incorporation, and the
Board of directors shall prepare a proposal for the distribution of earnings, and if
the distribution is to be made by issuing new shares, a resolution shall be submitted to
the shareholders' meeting for distribution.
In accordance with Article 240 of the Company Act, the Company authorizes the
distributable dividends and bonuses or the legal reserve and capital surplus provided
for in Article 241 of the Company Act in whole or in part may be paid in cash after a
resolution has been adopted by a majority vote at a meeting of the Board of directors
attended by two-thirds of the total number of directors; and in addition thereto a
report of such distribution shall be submitted to the shareholders” meeting.
The Company is in line with the overall environment and the growth characteristics of
the industry, as well as the long-term financial planning of the Company, in order to
achieve sustainable and stable business development. The Company's dividend policy
is based on the residual dividend policy, which is based on the Company's future capital
budget plan to measure the annual capital requirements, and the remaining earnings
are distributed in the form of cash and stock dividends after reserving the necessary
capital for financing. The distribution steps are as follows:

1. Determine the best capital budget.

2. Determine the amount of financing needed to meet the previous capital budget.

3. Determine the amount of capital to be financed by retained earnings.

4. The remaining earnings may be distributed to the shareholders in the form of
dividends, after reserving an appropriate amount for operating needs, and the
distribution should be no less than 10% of the Company's distributable earnings
for the year, provided that the portion of cash dividends is no less than 10% of
the total dividends to be paid.

The Company shall distribute compensation to employees at no less than 1% and

no more than 12% of the Company's profitability for the year. However, if the

Company has accumulated deficits, the Company shall first make up for them.

When the Company’s annual net income is over NT$800 million, the surplus from

NT$800 million to NT$1 billion and over NT$1 billion, shall be increased the budget to

directors remuneration of 2% and 4% increase in net income, respectively, and will be

appropriated by resolution of the Company’s stockholders in their meeting.However, if
the Company has accumulated deficits, the Company shall first make up for them.

Compensation to employees may be distributed in the form of shares or in cash to

employees of subsidiaries of the Company meeting certain specific requirements

that are entitled to receive shares or cash; such requirements shall be established
by the Board of directors.

Profit of the current year referred to in the first paragraph refers to the net income

before taxation for the current year before the distribution of compensation to

employees and compensation to directors.

The distribution of compensation to employees and compensation to directors shall be

made by a resolution adopted by a majority vote at a meeting of Board of directors

attended by two-thirds of the total number of directors; and in addition thereto a report
of such distribution shall be submitted to the shareholders’ meeting.

To transfer shares to employees at less than the average actual share repurchase price,

the Company must have obtained the consent of at least two-thirds of the voting

rights present at the most recent shareholders meeting attended by shareholders

representing a majority of total issued shares in accordance with Article 10-1 and 13

of the Regulations Governing Share Repurchase by Exchange-Listed and OTC-Listed

Companies.

If the Company intends to issue employee stock warrants at a price lower than the
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Article 21:
Article 22:

Article 23;

market price (net value per share), the Company shall comply with the provisions
of Article 56-1 and Avrticle 76 of the Regulations Governing Share Repurchase by
Exchange-Listed and OTC-Listed Companies and shall only issue such warrants
after the resolution of the shareholders' meeting.

Chapter VII Supplementary Provision
The Company's bylaws and regulations are set forth separately.
All matters not provided for in these Articles of Incorporation shall be governed
by the Company Act and other laws and regulations.

These Articles of Incorporation were established on May 4, 1989.
The 1st amendment was made on December 15, 1990.
The 2nd amendment was made on November 6, 1995.
The 3rd amendment was made on December 15, 1996.
The 4th amendment was made on April 14, 1998.

The 5th amendment was made on June 30, 1998.

The 6th amendment was made on November 23, 2000.
The 7th amendment was made on December 11, 2000.
The 8th amendment was made on January 8, 2001.
The 9th amendment was made on August 28, 2001.
The 10th amendment was made on January 2, 2002.
The 11th amendment was made on March 4, 2002.
The 12th amendment was made on October 15, 2002.
The 13th amendment was made on June 24, 2003.
The 14th amendment was made on May 20, 2004.
The 15th amendment was made on June 17, 2005.
The 16th amendment was made on June 6, 2006.

The 17th amendment was made on May 30, 2007.
The 18th amendment was made on May 21, 2010.
The 19th amendment was made on May 19, 2011.
The 20th amendment was made on May 30, 2012.
The 21st amendment was made on June 13, 2013.

The 22nd amendment was made on May 14, 2014.
The 23rd amendment was made on May 13, 2016.
The 24th amendment was made on May 13, 2017.
The 25th amendment was made on May 9, 2018.

The 26th amendment was made on June 19, 2019.
The 27th amendment was made on June 19, 2020.

Chang Wah Electromaterials Inc.

Chairperson: Canon, Huang
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Chang Wah Electromaterials Inc.
Rules of Procedure for Shareholders’ Meetings(before Amendments)

Article 1

To establish a strong governance system and sound supervisory capabilities for this Corporation's
shareholders meetings, and to strengthen management capabilities, these Rules are adopted pursuant
to Article 5 of the Corporate Governance Best-Practice Principles for TWSE/GTSM Listed Companies.
The rules of procedures for this Corporation's shareholders meetings, except as otherwise provided
by law, regulation, or the articles of incorporation, shall be as provided in these Rules.

Article 2

Unless otherwise provided by law or regulation, this Corporation's shareholders meetings shall be
convened by the board of directors.

This Corporation shall prepare electronic versions of the shareholders meeting notice and proxy
forms, and the origins of and explanatory materials relating to all proposals, including proposals for
ratification, matters for deliberation, or the election or dismissal of directors, and upload them to the
Market Observation Post System (MOPS) before 30 days before the date of a regular shareholders
meeting or before 15 days before the date of a special shareholders meeting. This Corporation shall
prepare electronic versions of the shareholders meeting agenda and supplemental meeting materials
and upload them to the MOPS before 21 days before the date of the regular shareholders meeting or
before 15 days before the date of the special shareholders meeting. In addition, before 15 days before
the date of the shareholders meeting, this Corporation shall also have prepared the shareholders
meeting agenda and supplemental meeting materials and made them available for review by
shareholders at any time. The meeting agenda and supplemental materials shall also be displayed at
this Corporation and the professional shareholder services agent designated thereby as well as being
distributed on-site at the meeting place.

Election or dismissal of directors, amendments to the articles of incorporation, reduction of capital,
application for the approval of ceasing its status as a public company, approval of competing with
the company by directors, surplus profit distributed in the form of new shares, reserve distributed in
the form of new shares, the dissolution, merger, or demerger of the corporation, or any matter under
Article 185, paragraph 1 of the Company Act shall be set out and the essential contents explained in
the notice of the reasons for convening the shareholders meeting. None of the above matters may be
raised by an extraordinary motion; the essential contents may be posted on the website designated
by the competent authority in charge of securities affairs or the Corporation, and such website shall
be indicated in the above notice.

Where re-election of all directors as well as their inauguration date is stated in the notice of the
reasons for convening the shareholders meeting, after the completion of the re-election in said
meeting such inauguration date may not be altered by any extraordinary motion or otherwise in the
same meeting.

A shareholder holding one percent or more of the total number of issued shares may submit to this
Corporation a written proposal for discussion at a regular shareholders meeting. The number of items so
proposed, however, is limited to one only, and no proposal containing more than one item will be
included in the meeting agenda, provided a shareholder proposal for urging the Corporation to promote
public interests or fulfill its social responsibilities may still be included in the agenda by the board
of directors. In addition, when the circumstances of any subparagraph of Article 172-1, paragraph 4
of the Company Act apply to a proposal put forward by a shareholder, the board of directors may
exclude it from the agenda.

Prior to the book closure date before a regular shareholders meeting is held, this Corporation shall
publicly announce its acceptance of shareholder proposals in writing or electronically, and the location
and time period for their submission; the period for submission of shareholder proposals may not be
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less than 10 days.

Shareholder-submitted proposals are limited to 300 words, and no proposal containing more than
300 words will be included in the meeting agenda. The shareholder making the proposal shall be
present in person or by proxy at the regular shareholders meeting and take part in discussion of the
proposal.

Prior to the date for issuance of notice of a shareholders meeting, this Corporation shall inform the
shareholders who submitted proposals of the proposal screening results, and shall list in the meeting
notice the proposals that conform to the provisions of this article. At the shareholders meeting the
board of directors shall explain the reasons for exclusion of any shareholder proposals not included
in the agenda.

This Corporation shall specify in its shareholders meeting notices the time during which shareholder
attendance registrations will be accepted, the place to register for attendance, and other matters for attention.
The time during which shareholder attendance registrations will be accepted, as stated in the preceding
paragraph, shall be at least 30 minutes prior to the time the meeting commences. The place at which
attendance registrations are accepted shall be clearly marked and a sufficient number of suitable personnel
assigned to handle the registrations.

This Corporation shall specify in its shareholders meeting notices the time during which shareholder
attendance registrations will be accepted, the place to register for attendance, and other matters for
attention.

The time during which shareholder attendance registrations will be accepted, as stated in the preceding
paragraph, shall be at least 30 minutes prior to the time the meeting commences. The place at which
attendance registrations are accepted shall be clearly marked and a sufficient number of suitable personnel
assigned to handle the registrations.

Shareholders and their proxies (collectively, "shareholders™) shall attend shareholders meetings based
on attendance cards, sign-in cards, or other certificates of attendance. This Corporation may not arbitrarily
add requirements for other documents beyond those showing eligibility to attend presented by shareholders.
Solicitors soliciting proxy forms shall also bring identification documents for verification.

This Corporation shall furnish the attending shareholders with an attendance book to sign, or attending
shareholders may hand in a sign-in card in lieu of signing in.

This Corporation shall furnish attending shareholders with the meeting agenda book, annual report,
attendance card, speaker’s slips, voting slips, and other meeting materials. Where there is an election
of directors, pre-printed ballots shall also be furnished.

When the government or a juristic person is a shareholder, its proxy shall not be limited to one person,
provided that the voting right that may be exercised shall be calculated on the basis of the total number
of voting shares it holds. In case the aforesaid proxies are two persons or more, they shall exercise
their voting right jointly.

Attendance at shareholders meetings shall be calculated based on numbers of shares. The number of
shares in attendance shall be calculated according to the shares indicated by the attendance book and sign-in
cards handed in.

On the day of a shareholders meeting, this Corporation shall compile in the prescribed format a statistical
statement of the number of shares obtained by solicitors through solicitation and the number of shares
represented by proxies, and shall make an express disclosure of the same at the place of the shareholders
meeting.

Article 3

For each shareholders meeting, a shareholder may appoint a proxy to attend the meeting by providing
the proxy form issued by this Corporation and stating the scope of the proxy's authorization.

A shareholder may issue only one proxy form and appoint only one proxy for any given shareholders
meeting, and shall deliver the proxy form to this Corporation before five days before the date of the
shareholders meeting. When duplicate proxy forms are delivered, the one received earliest shall prevail
unless a declaration is made to cancel the previous proxy appointment.

After a proxy form has been delivered to this Corporation, if the shareholder intends to attend the
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meeting in person or to exercise voting rights by correspondence or electronically, a written notice
of proxy cancellation shall be submitted to this Corporation before two business days before the meeting
date. If the cancellation notice is submitted after that time, votes cast at the meeting by the proxy
shall prevail.

When this Corporation holds a shareholder meeting, it shall adopt exercise of voting rights by electronic
means and may adopt exercise of voting rights by correspondence. When voting rights are exercised
by correspondence or electronic means, the method of exercise shall be specified in the shareholders
meeting notice. A shareholder exercising voting rights by correspondence or electronic means will
be deemed to have attended the meeting in person, but to have waived his/her rights with respect to
the extraordinary motions and amendments to original proposals of that meeting; it is therefore
advisable that this Corporation avoid the submission of extraordinary motions and amendments to
original proposals.

A shareholder intending to exercise voting rights by correspondence or electronic means under the
preceding paragraph shall deliver a written declaration of intent to this Corporation before two days
before the date of the shareholders meeting. When duplicate declarations of intent are delivered, the
one received earliest shall prevail, except when a declaration is made to cancel the earlier declaration of
intent.

After a shareholder has exercised voting rights by correspondence or electronic means, in the event
the shareholder intends to attend the shareholders meeting in person, a written declaration of intent
to retract the voting rights already exercised under the preceding paragraph shall be made known to
this Corporation, by the same means by which the voting rights were exercised, before two business
days before the date of the shareholders meeting. If the notice of retraction is submitted after that
time, the voting rights already exercised by correspondence or electronic means shall prevail. When
a shareholder has exercised voting rights both by correspondence or electronic means and by
appointing a proxy to attend a shareholders meeting, the voting rights exercised by the proxy in the
meeting shall prevail.

Article 4

The venue for a shareholders meeting shall be the premises of this Corporation, or a place easily
accessible to shareholders and suitable for a shareholders meeting. The meeting may begin no earlier
than 9 a.m..

Article 5

It is advisable that shareholders meetings convened by the board of directors be chaired by the chairperson
of the board in person and attended by a majority of the directors, at least one supervisor in person,
and at least one member of each functional committee on behalf of the committee. The attendance
shall be recorded in the meeting minutes. When the chairperson of the board is on leave or for any
reason unable to exercise the powers of the chairperson, the chairperson shall appoint one of the directors
shall be appointed to act as chair. Where the chairperson does not make such a designation, the directors
shall select from among themselves one person to serve as chair.

When a director serves as chair, as referred to in the preceding paragraph, the director shall be one
who has held that position for six months or more and who understands the financial and business
conditions of the company. The same shall be true for a representative of a juristic person director
that serves as chair.
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If a shareholders meeting is convened by a party with power to convene but other than the board of
directors, the convening party shall chair the meeting. When there are two or more such convening
parties, they shall mutually select a chair from among themselves.

Article 6
This Corporation may appoint its attorneys, certified public accountants, or related persons retained
by it to attend a shareholders meeting in a non-voting capacity.

Article 7

This Corporation, beginning from the time it accepts shareholder attendance registrations, shall make an
uninterrupted audio and video recording of the registration procedure, the proceedings of the shareholders
meeting, and the voting and vote counting procedures.

The recorded materials of the preceding paragraph shall be retained for at least one year. If, however, a
shareholder files a lawsuit pursuant to Article 189 of the Company Act, the recording shall be retained
until the conclusion of the litigation.

Article 8

The chair shall call the meeting to order at the appointed meeting time. However, when the attending
shareholders do not represent a majority of the total number of issued shares, the chair may announce a
postponement, for a combined total of no more than one hour, may be made. If the quorum is not
met after two postponements, but the attending shareholders represent one third or more of the total
number of issued shares, a tentative resolution may be adopted pursuant to Article 175 of the Company
Act; all shareholders shall be notified of the tentative resolution and another shareholders meeting
shall be convened within one month.

When, prior to conclusion of the meeting, the attending shareholders represent a majority of the total
number of issued shares, the chair may resubmit the tentative resolution for a vote by the shareholders
meeting pursuant to Article 174 of the Company Act.

Article 9

If a shareholders meeting is convened by the board of directors, the meeting agenda shall be set by
the board of directors. Votes shall be cast on each separate proposal in the agenda (including
extraordinary motions and amendments to the original proposals set out in the agenda). The meeting
shall proceed in the order set by the agenda, which may not be changed without a resolution of the
shareholders meeting.

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders meeting
convened by a party with the power to convene that is not the board of directors.

The chair may not declare the meeting adjourned prior to completion of deliberation on the meeting
agenda of the preceding two paragraphs (including extraordinary motions), except by a resolution of
the shareholders meeting. If the chair declares the meeting adjourned in violation of the rules of
procedure, the other members of the board of directors shall promptly assist the attending
shareholders in electing a new chair in accordance with statutory procedures, by agreement of a
majority of the votes represented by the attending shareholders, and then continue the meeting.
After the meeting is adjourned, the shareholders shall not nominate a different chair to continue the
meeting at the current location or another location.

Article 10

Before speaking, an attending shareholder must specify on a speaker's slip the subject of the speech,
his/her shareholder account number (or attendance card number), and account name. The order in
which shareholders speak will be set by the chair.

A shareholder in attendance who has submitted a speaker's slip but does not actually speak shall be
deemed to have not spoken. When the content of the speech does not correspond to the subject given on
the speaker's slip, the spoken content shall prevail.
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When an attending shareholder is speaking, other shareholders may not speak or interrupt unless
they have sought and obtained the consent of the chair and the shareholder that has the floor.

Article 11

Except with the consent of the chair, a shareholder may not speak more than twice on the same proposal,
and a single speech may not exceed 3 minutes; if the consent of the chair, may be extended for 2 minutes
and limited to once only. If the shareholder's speech violates the rules or exceeds the scope of the
agenda item, the chair may terminate the speech.

Article 12

When a juristic person is appointed to attend as proxy, it may designate only one person to represent
it in the meeting.

When a juristic person shareholder appoints two or more representatives to attend a shareholders meeting,
only one of the representatives so appointed may speak on the same proposal.

Article 13
After an attending shareholder has spoken, the chair may respond in person or direct relevant personnel
to respond.

Article 14

The chair shall allow ample opportunity during the meeting for explanation and discussion of proposals
and of amendments or extraordinary motions put forward by the shareholders; when the chair is of
the opinion that a proposal has been discussed sufficiently to put it to a vote, the chair may announce the
discussion closed, call for a vote, and schedule sufficient time for voting.

Article 15

\ote monitoring and counting personnel for the voting on a proposal shall be appointed by the chair,
provided that all monitoring personnel shall be shareholders of this Corporation.

\ote counting for shareholders meeting proposals or elections shall be conducted in public at the place
of the shareholders meeting. Immediately after vote counting has been completed, the results of the
voting, including the statistical tallies of the numbers of votes, shall be announced on-site at the meeting,
and a record made of the vote.

Matters relating to the resolutions of a shareholders meeting shall be recorded in the meeting minutes.
The meeting minutes shall be signed or sealed by the chair of the meeting and a copy distributed to
each shareholder within 20 days after the conclusion of the meeting.

This Corporation may distribute the meeting minutes of the preceding paragraph by means of a
public announcement made through the MOPS.

The meeting minutes shall accurately record the year, month, day, and place of the meeting, the chair's
full name, the methods by which resolutions were adopted, and a summary of the deliberations and
their voting results (including the number of voting rights), and disclose the number of voting rights
won by each candidate in the event of an election of directors or supervisors. The minutes shall be
retained for the duration of the existence of this Corporation.

If matters put to a resolution at a shareholders meeting constitute material information under applicable
laws or regulations or under Taiwan Stock Exchange Corporation regulations, this Corporation shall
upload the content of such resolution to the MOPS within the prescribed time period.

Article 16
When a meeting is in progress, the chair may announce a break based on time considerations.
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Article 17

Except as otherwise provided in the Company Act and in this Corporation's articles of incorporation,
the passage of a proposal shall require an affirmative vote of a majority of the voting rights represented
by the attending shareholders. At the time of a vote, for each proposal, the chair or a person designated
by the chair shall first announce the total number of voting rights represented by the attending shareholders,
followed by a poll of the shareholders. After the conclusion of the meeting, on the same day it is
held, the results for each proposal, based on the numbers of votes for and against and the number of
abstentions, shall be entered into the MOPS.

The election of directors at a shareholders meeting shall be held in accordance with the applicable
election and appointment rules adopted by this Corporation, and the voting results shall be announced
on-site immediately, including the names of those elected as directors and the numbers of votes with
which they were elected.

The ballots for the election referred to in the preceding paragraph shall be sealed with the signatures
of the monitoring personnel and kept in proper custody for at least one year. If, however, a shareholder
files a lawsuit pursuant to Article 189 of the Company Act, the ballots shall be retained until the conclusion
of the litigation.

Article 18

When there is an amendment or an alternative to a proposal, the chair shall present the amended or
alternative proposal together with the original proposal and decide the order in which they will be
put to a vote. When any one among them is passed, the other proposals will then be deemed rejected,
and no further voting shall be required.

Article 19

The chair may direct the proctors or security personnel to help maintain order at the meeting place.
When proctors or security personnel help maintain order at the meeting place, they shall wear an
identification card or armband bearing the word "Proctor."”

Article 20
In the case of air-raid sirens during the meeting, the meeting shall be halted and the location be evacuated.
The meeting shall resume 2 hours after the sirens cease.

Article 21

In the event that a shareholders’ meeting cannot be convened on the day as shown on the notice for
any reason, or the meeting cannot be continued due to any reason during the process, the chair of
that shareholders’ meeting is authorized to announce to postpone or to resume within five days in
accordance with Article 182 of the Company Act, and is not applicable to the convening procedures
set forth in Article 172 of the Company Act.

Article 22

These Rules shall take effect after having been submitted to and approved by a shareholders meeting.
Subsequent amendments thereto shall be effected in the same manner.
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Shareholding Status of the Directors

I. The paid-in capital of the Company is NT$681,955,350, and totally 681,955,350 shares have

been issued.

I1. In accordance with Article 26 of the Securities and Exchange Act, the Board of Directors shall

hold at least 54,556,428 shares in total.

I11. The number of shares held by the directors as of the date for suspension of share transfer of the

shareholders' meeting (April 19, 2021) is as follows, which has met the criteria of the percentage

stipulated in Article 26 of the Securities and Exchange Act.

Curent Holding Shares

. Date of -
Title Name . Shareholding| Remark
Election Shares percentage
Yuan Yao Energy Technology
Chairoerson Co., Ltd. June 19,
P Juristic person representative: 2019
Canon, Huang 0
Yuan Yao Energy Technology 42,106,820 0.17%
Director Co., Ltd. June 19,
Juristic person representative: 2019
Chou, Kang-Chi
Wah Lee Industrial Corp.
Director  |Juristic person representative: ‘]uznoelgg’
Chang, Tsun-Hsien 197,902,180|  29.02%
Wah Lee Industrial Corp. June 19
Director |Juristic person representative: 2019 .
Chang, Jui-Ting
Director |Huang, Siou- Chuang s 2,658,470 0.39%
Director |Hung, Chuen-Sing Ju;(?l]ég’ 0 0%
Independent June 19,
Director Su, Erh-Lang 2019 0 0%
Independent |, ,.: June 19,
Director Hsin, Chun-Hao 2019 0 0%
Independent . June 19,
Director Kung, Chi-Chuan 2019 0 0%
Total shares held by the directors 242,667,470 35.58%

Note 1:The face value of the Company's shares was changed to NT$1 per share, which was approved by
Export Processing Zone Administration of the Ministry of Economic Affairs Official by Letter
no. Jing-Chia-San-Shan-Tzu-1090006219 issued on Jul.1, 2020 and approved by Taiwan Stock
Exchange by Official Letter no.Tai-Zheng-Shan-Yi-Tzu-1090011766 issued on Jul.9, 2020. New
shares was fully exchanged on Aug. 17, 2020.

Note 2: The Company has set up an Audit Committee, so the requirement that the "number of shares
held by supervisors should not be less than a certain percentage” does not apply.

56




Chang Wah Electromaterials Inc.






